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TYHT AET (T aEqHT AT T TATgee, | TITelehl TATHI AT
IeATfad a%q ITH I T Eg | AITCTHT SUHT AT Fodl Tardarg
feprelT awq Searad AT (el favi gvg | TR AT e
TETHHT TEIEEHT A, S HUST, BAT, ATSedl AT &, ST i
Bl IR AT S |

foTaHT oF R09519% AT U PRITHT IFWX FEAH TZAT | BRIATH
AT SIS ST TAITRI ATediach AIq [oe S aedr
AT T AR HIS & &Il ? JAAAR! 9T Il G |

g. Aifa e

fa.& 3900 TFT STHFCIA AHATET G PhaThaTTes IRt g
afquEr B | FH fawtad gerare fadraefiar THT TRIIGET SATeT
O TR AT FAeST T ATAeIF IIG TAH HTAATSAAT TSI
T BATEIT TR TR B | STHPTA [FhTd AeTATS SATTHT
At HUE 3 |

oo | CETERD



Wz a3 e w@d S
TATAHT FATFITLT T AR fa=qrars T3 T T 91, fawedsh,
AETATSUASTET &TAT Hoag®H] dhd JiHHT dfd AT G |
fareaenfd TTIATHT AREE q=AT3, FATE =9l 3 fedqer fawemr
FEHTI T [qeaeardl Hewasw! fauagsar Aitey fed ded g7 T
AT faTe T TaH aifde qar araTisTe aeradr 9ednT gie=ra
IUFATTATS A%F THTAFRT T FMaT TATSH AT HALT TTH B
| T.F. R0WRISO AT TR FTHEE Ade®d] ATIRAT Toid T,
oqifder et Aifge TR Freasiie TR 3 |
TATAHT 05915 RGP J09RI50 TFIHT del, ANel T T=t (o T
TFH HeAH fagAT TS uted faRer TR ufera gfawa
gt famaur g7 Tehehl I@ed | A% TRl AT ST AR
BT T B | TXT T G ATSTATEE AT &AT 99 ISR
Tt Fagr fgstr T wfquesr faar | A7 Arerer afsawEEET AR
ATeTATs & Meed IJcaTedd! [H=rd qiaeraene dted JiaeraHr
YT T ATATA-TAATAH! AT A Atad AATHT FT |
J06E-99 IS TUF ATRTHI ATRMEAR 359 TAR TH T |
I9THT WAMTIF AHIG erae T Hard samaRers wfaatg T s
ARAIES, | [ad AR ASWRAT qHa Jrrerd feue aifedt
fraruaTERT arTe faT gRg 9= qogars fadd g4 |
TR [afH~ THRIHE TIH THRICHS HIAA FTLdT, ASTANTT
Ay, AMH Told FRAHHAT GHEA Tag, | TITAH IATEHe® [FH,
ferT, &re, foar, =RiE, S ¥ gedr a&ias, S, @E qdr
TFRETT UaH AT T8 H a&i8w, A&, Y, 39, J0eT T a7
TEE® AR @uaqar « AfAa g7 | TEr a%qe;, Jed YA
IATEA T (T ae8T AT F G | VbRl (Hebr™T TaeATcHE
Aifq FHgETae U afd FEqd ATIRAT HEEAT gig g Gebehl
S |
AT A, R0%8-%c @ AU AXHRB [AATTHT TG YrcaTeTaFa=ar
Frfaty, 090 FTAR FATH TR JTc@ed Ja= TR AT
9 T 095|0R HT Fel I&IHl & A A8 AT fad i
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R AT e wHE w s

B | MR a&dgEed! UEHT IR AT THI-FHIHT U
QLTI T @Y G TR AN =Ae da9deF v o AR
THIRd JOHITAT qHAUH @ | (el T awqer @feg T
gfafererr T a9 faera T sAie™ | e yad W

e o o N N

a1 fagerfeqa AUl MARTeEaE T8 99 AR THhiedd
AT Seord B |
T, FAFIAA ATEAT

Aifgerr AT ATIE Gerbaed AATeR ATEdigE ATtdw Faedr oo
TESA T 7 I9T Bk AW ATA TSHAT TP AT GIATTHT T
T A HATATHT ATTIF TALUHT ATME ¥ MG 5 FTqeTael HETEhITT
& ATEATARHRT AT B T ? TEAT TATGHAT AT T G T
TR AATAH] AT IHAT AMMEX ATITIES |

TIAT FAABT R0YR IM@Hl 083 TFHHI ATARE  FgIY AR
FRFEE, J06R ATAR! JeATAl, J06R ATAR! AT [HHIH @
AJTAATS HH He<d [SUHT FRUT, R09%, FT HRIAT TSR AT
PR T FAATIHT [ATITFTHT AATET a1 e FIHT IATET AgATA
et 2R afafaly sed Tadd! dawT g | Faar fafadre
AT B8, RN AMTAHT aTeF AR B, (THTAT SATIR TG |
ATl I (BT &+ &7 A1 B | I feafae fear e gigems
Bl T B |

T e afg, favraar fesusr &7 yratasar T Taea Aifden
FHIA TN AFHAT AR TH] G | ARAST IEEH TATADT AT
fafafaer Suaferdr FASRT B | [Fvaw et afg s qaqm

o o

TR TARTETR ghg TIT=T FH TR 3 |

el eATIRATS 9% T does, SEd - AV’ 9o, Av.9Te,
e, fafrwg @®, dfee giagem, et gbwar, ey Sifq 2
fafreraert grarem, erdl 9me, T a=dqer Jeiird aor e
T 39Tl [T TR afg Fweedr grEdrd ¥ d qadrhl HeATs
F I |

afedt it § ST scafaes drTeE o a9 afgear gerear
SHT T AT [ QT | AT TeATSHhaeT ATIRAT 1.4
NIl | erarar-200)




ey qiftrsy o H9aNl 9 Aures

R0WRI98 AT 0% A Tdehl IHIAT ATF. 0099 T R.5
gfeTae dfg 9E {89 AT TR AT, A AR SHSIArR .4
gfera FaT | o9 SMaRHT 3T Tl AddeAR eI ATIRHAT e
AT T T FITHT qauT IGET | AT A R08519%, /T IARIATE g
T TaIAT AAqTABT THT Thd &1 | F a9 TATAHT FHTATIR]
daXqT U foar |

AT 09510 AT AT ¥ .o giqerdd dehl § | I A
FUAT . 90 @A 9 AeH! AHACATT AITAHT 9HATHT T | 095199
AT IR ASTRAT AR TERAT TdT THIATTH AR ATH]
T | R09G|9R HT AHCATH AYATE ATd. 0009 F TAATHT ¥ .5
gfeTeTae gl IRAUFT T | 0919 | FF 90 @I 9 AT 34 FRE
Tt e fafroar dfemg | sl e afv deear
ATTATE R.R FIAAqAA qhg AT T | 095198 AT AT~TH STH TTR{
fervTebT @ 3 @ L% EIR S50 TEl B | F2MTeb TSIt At
O |H R [T I TS T 485, % I ae? R a@ 51
BT ¥4 3 Il & |

0099z BT TAUT FITAT ¥ AT 33 AT AT ST FlooA
TEHTHT AT 06519R, AFHT TR 99 @ & FawT HfAa e 2fawg |
AT R095|9R, AT faqel Af==aid & 93 @9 Tl B | Fa8-92 H
HETHTIHT FRU 99 T8 AT AT Aaeg UH aal dehl [aaefl
HTH! AFSATTAT AT GeAd T I=F AT T & ThT g, |
HITAH! HEGUS &I | (AT ATIRe 9TehT ATTAATE ST HIH
T, | TN TATAPT ATT SATIR Afegeed] GHAAT FAITaT TES ATTH
3

ATEAAHT (T gadaare fagefl T3 aer ATsi 777 T9% 9= AfIF
PRaTpaTEE 9fH ggd Wre | T fEEeT TeEwd IRR AR
a9 afedr smfaedsr ga1 A=aRittad afRRyed AT TAT AR
farE arerdEEdArg (=R TRATRE |

AT Ileatad FTIe® THEACHE TIH ATTdNId Tavd qoaTed
g A F TR ATIR TS TaA PP &1 | ATF AR
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Ay ey 9% FHAR) WY UG

AT T AT ATATARITR] FoIAT T FEH SATIR HTETH] AhT
PR E | AR AT T4T AN IEEAT IledAtad FrAsEarg feel
Biar T IREefl ®Ud T WST IR AARR Alfdees FA{
TR YATEiE GPERATEEAT AHA qiRadd T A IIRAT, AT T
Tfaeferar safeer sfaws |

o, FFEIAHT T T GEIEHET I

TS IR °ET HH TH ANAIIT JUTTESH  TIRIH
IATEABEH] AN q9 FRAFHHES AT ardg, | (ATl Afagiget
fata ermrars anfed & | IO 9T Marde SanTewdl 9
THLT {eh aAraud, faanfadre amifess araraars Heaared
T, TSTETHT SIRATTHT TEHT Pl TEIe® T - TSATH TR
TTETHT TG g A HAGdT [oq=rdT T8 i fqieese TN
FH T AT B[P JUTAEE & - STATTLTHT ATITRS UITeAT@emeh
FaepTar T T ASRTeF FATHAIRT TANT F9TT Aebed ATATAR T fasTaT
T AMIF FHeAlaars ATIe EIHT IREATAT AT ST JUTTe®
HAAFIA A ATALTF T |

F9TehT SATIR ©TET TGa TTUT ARl TR T THeT TUHT 3RGU |
FeTT aed FEa ¥ ATaTd JF TITHT T F9THT ATIR 1T T8
SHE THE FREAA &l | TIdare aid g7 8¢ asies dAaHl
¥ AT FEE® GATHT ATATT & ATTHT SITHT SATIR ETET 58
ATTHT BT |

AT AT 06 o IR T TR FFATAATIHT TEeeh! TATHT
TEEd T ARIHF qAATE 9 FHELT B G | Td ANTAT
fratadrma #f qar aqea axqeedl dShad UaH Jeigd T
Tt afwals T, Tee Fsee WO 6 GEdRT TATSH, T
T OTF=dT HISaT FARTeTATE S FErd0 qaT UHRfgdad
e ST, ATTIARATATAR TEILATT TANTATHT TATIAT T, HiE
JAT A9 URTAREIAHT ATEANTE Gl T [ASTHT TR g
RISH ¥ fafagarer s@erars ST W Haae asqeed
ST TIT TegA agd ANTTHITTHE! FA13q WA, Ad(g,
HUSRU, TAT THIUNHRITHT FEdANT TATIH, HATT el AT he

N | EEEEERTD



A APy I R |9 TS
FN A T GIERE Grers Yeargd TH qHEd TH FRAT
Sire feguar fEvs | &1 gar fauR AR el ATl AT
JIATARAT AT ATAYTF B, |
AHTUTCH® el ANTSUdT a&hl hA1 drgarst T e
TooIque fagd @ | Y AR0TE WHEIET FH g qAET ANTH
095 HTHU(G Fel a&IAT ATATTHT T8 FATq oo TRUH 3 |
[Tl F@TITHT AT AXHRA URAEH T4 AT FALATHT TR
TS TN qgT i AMaRRTATE®HT faebra TRIge gemafs
qtshaTaTs qREe, el 7 gRar aAred AR g | e -ARata"
RO%% (R00%) mﬁwwmaﬁmaﬁaamm

AR IR AET FH TH ANAIT SUTIEEAT U<
JAEAEEH] AN J® 99 HFAHAEE ATSAIA @75 | AR
T T TOHITTeRHT SfeAtgd HEEEATs B2l BRAT T TREITH
BT AT RIS I8R AAFR Alfdes [[FHT T TAh
UERATERHT ATHA qREdd T A% JERdT, Al ¥ Iiaeirerdr
FafeErd IEs |

Lo -2
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didoc dids:

-

- TS=qae T
AT FFH TF HET JawE qA1 & 9.4 fr weive dfre fafweesr asemas

frdra=err fshad qu7 ATl F TS geee dihg
FATd Ay, | IRl AR T Ao Sfhg Il
QT ATE F 9T FTF T a3, | TAGF FFIATA 9T T GIR
fspra 1ot fudroy Sgare Wl fag I quer &7 T EHT
Hove SHEATRT (ThTa e |

qeve Afehgeh FEATT ST AT FEad T FITCATATS STTHT
AA=g | el qOHT Fel AR (Ao #ed 48 Trg HigAr
(Costal Trade and Fi nance) ATH HET ey TR TI'\(W&T'I | afs;
T FRIER TFEU JRITHT BiATHT (007 | % FEAT AT Aaaare
Y ATRT 9T AT 9T &7 AT FHTST IEIAA ATRS TG Te+h
T AR &THT FAT AMAT TN FRI Fad FLAT HTETHT TTHT T
TN ATE® aTE Todehl (9T | T TEH=T ol &+ T F9 FHTST
TTEA HIFATA Teh{THT FRIT BT AT ofeb [q9a9R hieTTHt B |

AT T TR a1 AwE St aaan saer

AT HE=E ehebl YRAWTT TRET f4.7. 3033 ¥R IR T JHNET
GiE-fahl rsehl TITIATT WURT 8 | AT e fIdTT HRIER
U (afedr Fegd R0%¥%) ATEAR (4.8 2040 3 3 T AU
wF TR () fafaesHr afvord swar | a9dte /T SareaHr TR
AT FSISATCHE [qehTe ¥ ATATRF ETHT G STARPT BRI
q& AT |

fad 09 JUR AIAIGFHAT AU Wb T [qTHCSHT IR
FRIERET AN AR HFIAEEDH T 3, THl G | g
FEIAMET %Y, SF qAT fair G2 T fawm 3T @ 39 99 43
STATIRA FHFAT, % ST T T FART, & T BT, YL 2red,
¥ I F¥T T 3 A~ HHEH! T@ehl Grl | 095 HTAUHT e
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FFIAH] ST IR0 TEehl 1947 |
iR
Manual of Merchant Banking TH& Y&dchebl «@% Dr. KC Barms o[
AR HEET fadrAdn geria T, fadr e @i
TodTe fad, AT SATIRHAT IS Al T T F9 AT TF ABH
TS HTIAT fT FesTeaiep! qiepT (e 9 &4 9fF Jeisd S&
AT HHATE HeAE dF A 17
g fadras fafrme are w9223 1 d9ER ‘T dF &
AT WA BT, A AT Gawdeh, URTHLIEAT, AeAlgdhR ar
wm?r qATEHIHT 2T e e 1 gae T
RIPRPCIEEC RERER I I e
T fadraT dedr aqarR  ‘faaraEer qatas e wr
Jeegedl FT fae, goamafa T Q9T fadiaT eRIEReE AT
@ b qd7 faaRues &l F1d T4 GEers Hewe I’ T
AT FRIEARATS T ey’ Al 1”
T2 Sferewt SevTew

i. dSirersireen faere T,

ii. fadras FRERAT gig T,
iii. IRg=er fadr 2 &1 yare T o1 9u7 fadrEr w1 g4rg
™,

iv. AT TN, AR T AFATIH] [q6Td T,

V. FEATIRUTATE Public Limited Company (ATasTde HFIAT) I
TR @l 9 grearted 1,

Vi. AITET AT TAT FEIAT A7 G GTATERET TG T |

e bl WEcae®

i. FEAAERUAE IR @RE T FEAT a7 q9 FETEHT GNl
FTHIRT AT I 578 |

ii. e PRaTEeTTAT Sl ST IR dig g |
iii. T qor Feamra avmer IcareAeie e gared & |
iv. Yl qR=TETH e O |
Al | car=-200)




A APy I R |9 TS
V. FEAATIRUEATE ST FI7 a9 I g7 |
AT JFH FAeE
9.  FY TAETH ATERAT TRA FAe® (Fund based transactions)
&) FUTIRR TATHT AT T,
@) AT JSfTehT AT avg q4r fedm=r faseras ),
(M) Hal ISPl FHPUTgE bl BRI -‘ﬁ,

o) AT BETSITAE%, (e JHIES, doiil [adaeed! HRIER
™

() ITHIEE Saehl TETHT eI,

=) GSIl IR RATSATE S =13,

B) fadras aeRe! Ia BT Rardaaeswql ®rsrRarer T |
R. WW AR FhEE (Non-fund based transactions)

%) fadras sk saeamas 1=,

@) fIaraael Private Placement Tﬁ,

(3T) AT, ST I ATTRT Fawed T,

(%) FAT qRTEeT fom,

() ufedTsTaTeRT STeAT wRTHeT fad,

=) URIET FALATTAHT 1A T,

(@) ATFITF FGH FILATIAG G AR FTLATIT T,

) Ueh FFIAT T bl HFAAT ¥ BTHAT AR BTH B
T |

3 fafae wdew
(®) Corporate Counselling

g Fepepl AT Ga9waT Hewaqu H1 &1 | FF GEISTH SWOT
(Strength Weakness opportunities and Threats) Gl %’QT'T‘SFUT T I
TR | SEURL I FIN AT &G FAT FAAE ARTHTH AT
ATS T o FATSH T Godlg ¥hTd THAT (45 |

CEREIRER | <<
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(E') Project Counselling

& i FFIAT F Project TSATAR T ATEHT Project T TFATEAT
qegae, o faeeraor, €reerelid AT (Strategic Plan) ¥ HTHE
FAMIAH HALATIA TAT [ARIT TET FT A dbed Ta, |

(M)  Credit/Loan Syndication

ZAT TAT Project B&HT &ot ATTHN ol ATAYARAT Tad AATA T
WWW a%ﬁ—rﬁw HA (Consomum loan) F ATFITRAT
U5 | A Consortium Loan T ATNT % & SehelTs TEHRIT TRTS,
F bl F(T Hol JATE T AG Teolle T TEoTBLU TG BTH
qva bl TS, |

(El') Portfolio Management: -

Don't put all the eggs in a single basket s IO | 1 fagr=asn Elf"f
=, T, BT AT FLATT ATRET TUHT AT TEITw=T T ATHT
ATST g &AH RS @iogd, d% qU 19 a7 SATFhRIh AATTH
TSE SFHT AT SEl 9T E AT A AraraHd ged GRraer
eS| d99 HEvE S IoAdH Yidhee! fqeemr ey fafay &
AT T AT T GeaTe &g, |

(8  Pre-issue Management

YA A bl Share, Debenture, Bonds #ATTEeh! [FShrE T4,
frepramer @i o= FEEAE Todre fod, faaRoraTer waier
TIAR T ¥ qeategd Hebraare Ergfde aaedqmd= T4, qTa9dF
afeHTOTRT geaTfde Saw T T, mﬁwwﬁaﬂ?waﬁ:
WWWﬁaﬂﬁmmn

(ﬂ') Post Issue Management

JGATNA ATHA (TSBTEAT TRHBl A= FHFIADBI Share, Debenture,
bonds HATTEHT ATSHIE T, ATSHITH TF TAR T AT HrreeHl
TSTIH, ThH TRl STaeATITeh! T T+ ¥ Fihl TehHeb! 6T [qeATeh!
AT T 1 T bl T, |

(E) Mergers and Acquisition:

Merger STITel el FFIT ETSTHT TTHT AT FHFIATH] HARITIAA FFIAT
THET g1 T G0 ATAT APl ARl Tehidehl SAl HFAAT
[T RIS TeRAT &1 | AT MIAT FFAT a1 FLATH ATeqed Al
100 | EERERED
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FHET TR S5 I Acquisition Tl i_sr' a1 géi-lﬂil TE! FFIAEE
AT-IATHT ATeTT T T Teh ABTHAT FoodaR e aaaqar (oo & |
Dish TV ¥ Home TV fHelR Dish Home TV o~1, NIC Bank ¥ Bank of
Asia THOR NIC Asia Bank = #1f& | T YR Wvg Sebel TIHAT
R AT R WSl TE HEHTH [I=ET T Ferers T g T Wi
HTIHT FAXIFRATHT &IHT H1T TGS, | TE T AT BIIHT ATTTH
TIATE T M6, |

() Mutual Fund

fafrer R arel OST F3FAT TR IHlEwdl qhdre A
TRfET T AT I B ATSH AT AT ATT e (A= qEAH
I dTe®dTs SIAe RIS THAT mutual Fund B7 | HEvd Sebel
RIS e |

(W) Under Writing Equity

Tt (THT JTX ATEATT TH FHHAAT TOARAT IATIRTS T
gitg T Al TeeRl AR fRiAiaT gERIar % Under Writing
Equity 97 | TR fershiehl A AT [auesr Jor fashr F9aHT
Were debel AT YUY AThe @RS T8 |

A AT SFH THE FEEE (99 g1 | YRl U AR,
FTAIH AT GaF TH ¥ FASHABRT JiHHr fHae T
FAGHT Hove Tebel TEg |

HHE Afepg AAEH AN Aa¥aF T[T Ioi0
o fepra qur farshl ya=a® ¥, 4,00,00,000|- (1T FE)
o TITITT JeATHT HAT (Under Writer) F. ¥,00,00,000|- (41 FIE)
o I AWACUR ¥ 4,00,00,000|- (4 FIE)
o FIH! TFTAIF ¥ 4,00,00,000|- (4= FIE)
o TN URTHITETAT ¥ 3,00,00,000|- (9 HE)
Lo Xo X
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/
fasran gerl, FUUES! 00R,
UG |HIq 9983, BG, §], AEIHASTM,
TENIR SRS G707 I gdgp
SUGEIH] Bfad HIHHY

YHBHAT Ih TSB! |

Pro. Sitaram Yadav

Golden Bliss Bheri Hotel

Nepalgunj, Nepalgunj Banke
Contact: 9858020176

\

L g
faorar <M, faorar <em,
PHLIUTEST 068, PHRIITTS 008,
AYTS |RIG 9983, B9, 31, AYTS |RIA 9983, B9, 31,
SIAD! Tl e BIAHT Tl My
YIg%h] SUGETHT YIEh] SUGETHT
Bl HIGHA YHBTHAT Bl HIGHT YU
ERicta Ih TSB! |
. M= FAR 79 RSNG|
I RGYTOREEYY 2o Y0339

drR=uR forermof Jar P—
FAITE HUUS 7.91. 03, Riarer ~ Aar
T e o91-93, 9
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ModR®d A[UIIR0ID! oidicidd

GIEIEIEI G|

fawr yaw

TR BRaThdIe®sl g fqaae @a= ®9ar T fHafag
TehTReh [ARIETUTT FTAATE ATrANh AQGTILIETI v, | AT
qredeep  [Ag=I0r guell, WRTT QUEA q9T Adigd  fag
foeRuEE®l I TAH IAREAET TH B TR | ATIE
AQTINAHET FHAT Gt Had, wfa, [Fom qar Hesess
FAITAATR] SAALATR] GRE TR | HETh] FATATIS LTl
FHTIH AET ATARF AGTIRETTD] HHAT IRGUHT THEEE, A TTH
FHIEASIEER] ThTe AR FATNT AEITH FALATITATS T
fagwg | ATV AT AT IR IRHT IJeUe® alae
T TTed A BRareareear Hied sifew eraeamm, o
= ¥ qemEaEEedT F®T TATEHRAT HeaTgehd T ATTeTH
IR T AALATIAATE ANGLT A Hd TR TRl A=
IR T YITHTR A OO A8 BEad T Th Fad AaLdTIAh]
TN (Watch Dog) %1 &9HT F1 TIee &7 |
ATAH AQTILIETUTRT &1
7 4R fAUT FHTAT TUHT TS | ATTANE AGTIIETTA FEATHT THT
Ttafafueser Mafad TAREded T a1 THH &7 AR LTI
T g7y | ATRE @I qHeA  SAEedTE g
FRCFNETE Ioold TRH qevg | Fel Hewdqul gredueedrs
[HTTER Soid RT3 |

1. Examination and evaluation of adequacy and effectiveness of

CERETEER | 10%
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9.

internal control system.

Review of the application and effectiveness of risk management
procedures and risk assessment methodologies.

Review of the management and financial information systems,
including the electronic information systems and electronic banking
services.

Review of the accuracy and reliability of the accounting records and
financial reports.

Review of the means of safeguarding assets.

Appraisal of the economy and efficiency of the operations.

Testing of both transactions and the functioning of the specific
internal control procedures.

Review of the systems established to ensure complaince with
legal and regulatory requirements, code of conducts and the
implementation of the policies and procedures.

Testing of reliability and timeliness of the regulatory reportings.

10. Carry out of special investigations.

AT AGTIRIETIT FEATh FATAT HrAHITAdr ATHarg T, fada
[qaRuEEHl [qeaaaaar aersd, AMATHAAr TaH STAdTSIeemed!
AT AT TE(bbIa T, HTATH FAFIAH FEIANT A Alad,
Hifq, How qar FEfades I 9 TR qARIEdred T,
AT T TP AT FoAATEwd! TEAT T(hr T, FEITH
GraaTae®d! el [Blauare YT qU A9UH! Afehd T, FeTel
U Ievae® BMfad 9T JAUHl G0 T F&Al HaeeqHd
T TFTATIAATS AR TRTIA T FLTATRT AGTILETT FIATTHTR T
FooATeAh AT qHeT Giqaa T H1d e |

AT TG EATR] &S (TATTEAREHT T&dd Tl TEws, |

Facaliiing =1 Acominiing
wind Addm i faiive Coniold

i Roojee or
iy Funcilons
i rEIN ol Imternal
Andiior
- whils

o

Source: BrainKart.com
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HAAH AGTIETVHT JTTUTE
A=A AETTNEAHT HET IET AT ol ATatee dATfepuent
difa, g ¥ ggfaauifay I==maq U 99Usl 9O TH ¥
IEATH ATARE ([T JUTAl, FAGH SFALATIH, LR LA
T FSATANA HIATAD AAAAIAF TAEAhd T FaedraT
T gSATAE AAqeTs FRATH FRERINT [qeaed Jearsd & |
HT=ATF A@TIRILIR] FTT AT T A ETHT TFI g
FHIEHSANT TAT Afde® Teblel =T T FrIfeead qeTelrs SITepre
RIS gATA ATAN (A=A JUTAT FATERRT TATIH I FEITeATS
T T B AEEE ST 9ednT [ASE, | A9 GeasTH
ATANE AGTIRIEH ILUTEATS AaNTd &I [AFATTAR It
T Al |
1. IR FHY CRATHATIEEH] ATTHAAE FHAAAIAF H1Y
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q. SERMAF FN T4 TA HA

FEAT qETgd THIO FTAHRT AN THTER AREARST GGG
HThITT THAFTHT FGATTR] ATHR T &TAAT 2 [qamaar 5.90
AGIFY ¥ ATIANTE qRATAT 997 3= fer gwfa faqr mer @,
90 @ ¥ FIeIF I MUFAT Fol ITA RIS ATET
THT T | AT FAT (HATHT TTHT AT SATTER AT L% fag qeeapreet
TS AE fad TEg |

R. Pt gar @SR F5 =it

et aar faaeh favafaameaare F=imaT Ed® a8 ST T ¥o
Y IHY TATIHT JATATS ANBUHT FEITeEATE HRIAT I O faedeh!
AT IF dAMAH (AR ATdTATs IAb RTET TAT ANATATAT D
T E%h! AThITd STHFTHT FaGTIH] ATHR T &THAT 81 faredr
9 ArEaH I9 AUFHAT FHe IIAe g W B | TXAT Bl
fatad AUAT AHTET TR AT 4% (07 PR AT AR [
e |

3. fadwrare wder Far aRESET H=t

F I T FRIAT § AT FH T AT Febebl JATIANEEA
AT ST T e AU AGH T THER TRARF] ATIBED
TR STHTHTHT AR ATRR T SHAT 240 faaragdr .90
AT 79 fNFEAT F1 ITA & AALAT G | TN Foll (AT
HUAT ANMH] SATTEIHT 4% a5 TFRA AT AT a7 T |

¥. Hfgwr IuHL i

Afede®d! IR [T T 95 a0 IHY [IH AleArewdd!
TR AT THTER URATR BT EAETeh! SAThITd THHAIHT TG
HATHR T &THAT <l faATear .94 AreavH I8 S¥HHT holl Juaed
TRTSH STaEdT TRl B, | T&AT oAl (FATAT TUHT AThI SATAGIHT
%% fag TFRA AT A [T 16 |

Y. i TEE = o wei

AT RIS IR ®THT oo T8 ATREH! ATITAD]
ATI[TRIEOT T JAg Tkl AT Z(ed qRARTTR 95 a0 I

190 | EREEEED




ey qiftrsy o H9aNl 9 Aures

TH AThedls THER TRARE] TEeEH  AThHITd  STHIATHT
AR ATHR T &AAT &2 [aAgar .90 @A Jq U
Al ITASH & bl G | TXAT holl [AATHT HTHAT AN SATSTGLH]
4% fa7g TR AT AeH o Teg |

%. 999 T Yifatas qur SAEqias Rrar s

Tl wos qaT favafaamaayr == T qifaiaged 91 Araanad
forerr nfee T e Rt a1 T AR Y AT IR AATHET JAT
farandfies uarer ufvaReT TeEEEd AThIT THATTTAT ATTTH
ARTT &0 faAriaar &4 ar@aed a1 ofSFAT Fol Iqeed g Tehl
T | TN FAT (AT ATAT AN ATTIIHT L% (a5 bR AT
Fe fad e |

o, e fifeqess felt strarw fwior w=it

qHFTATE AT (Sl AT & S =T AT T ATHT TREATHT
ASH F TEHAART U THUHT T ARTREFEEATS (Aol 7T
[HTor T g qATAIT JITehRoTehT [ORTITHT SR fordl STl <
THTER GRARET AIIEwh! ATRITT STHIATHT HaT AT AR &40
%3 Ar@gH AT ofURHAT Foll YT g Tl B | TXAT holl (arad
AUH] AR SATTAETH 4% (a7 HRA AT AR (a4 Tagg |

5. HIST SANTAE fag Foi

AT ATRTSTRT Fel AT TITHT FoaTATHT gl AT GoaATeATR
TATAT TEehl AUTAT ATIReheh! TANHEHAT &bl HIST IANTATY
FTATIH ATGTHIRIO T JagT TRl AT (R Feta faar e
THTER URARET qEIe®d] AThTd THHATAT STFATAHR] ATHR I
qHAT B FCTHT TY FRSHFH AT AIHAT FSAl ITAH g bl
T | TN FoIl [MATHT ATHT AT SATHEIHT L% [a7g TR AT
o fae Tdg |

R, wifafas Rrew qur =mEefyd difew aitwgEe AT qrwT
oqae fegw afew wt

AT AT faa= AAT=aha THETT a1 6T Al (el quHr
fawTiea T sremae T Siferer TRITAT WAT WUHT AT & AT EH
Gorl FHESTABER] ATIRAT &R gwafa fadr T wsrer afvamrer
qTIETH] AThTd THAHT SAFTATTH! ATHR T SHAT 221 TGl
T R A A1 fTSEAT AFaE FAl UGS g W G | A

CERETRR | 1'%




ey qiftrsg 6 HHaN g Aures

FoAl (ATAT TOHAT ATIHT ATERHT 4% (975 TFRA AT AR
ESRIECY

0. FAT T WIS Felt

el faemaraare wwi|r greatae e a7 9rEaRe S IR
qifpuedr dwaEs (9 faem ITwelar aiad &=, =< ad0
T IART FTATAT a7 qratd, wifafaes e qar aargwanfas arfay
IRTE TS AHRT (b)) AT HRIAT a9 O [adH AEATH
aifeH fausr afchare Ia® R1er qar aifaHATaRe! T THH
AT far T[T a7 UhreR GRaRET qede®md] Ahd STHIATH]
AT HT ATHR T SHAT &30 TGMHT &, L ATGEHH AT SIHHT ol
IqAe g TN B | TXAT FoAl (AT ATHT AR(HT SATTEGIHT L%
fag WFRA AT AT fad T |

ITIHT eMUFEEHT Q0% ARG R00R ATA AT AATIAFIAT ¢
F AR AT Shgeel Tl ANHIATT AeT AT s
[ o T ARTATAIU FHSI AID] TAACHE ATLATATS [FATTEAR

T&I T Al -

Subsidized Interest Loan Detail

At the month end of Ashwin , 2079 Rs. in '000
SN c Total Outstanding Amount | Total Outstanding Amount
b of 'A' Class Bank of Rastriya Banijya Bank
Total .
No. of Loan | Outstanding No. of |Total Outstanding
Loan Amount
Amount
1.1 < Rkl 54316 124924316 8,345 9,437,679
ATt
LL1 |fqerirar it 4400 1565177 232 163,238
1.12 faﬁﬁ}q’%ﬁ 49916 123359140 8,113 9,274,441

12 &MWWW 142 44318 47 16,159
fagerare wder  FAr

1.3 - . 870 493825 94 43,186
IS el

14 |ufear S=aelier &l 69358 55433876 2,875 1,764,676

1.5 . > 887 445076 161 66,050
Easil

1.6 © N . < 143 34836 31 8,657
RIERIRERAGIRI

1R | D



ey qiftrsy o H9aNl 9 Aures

1.7 B . . 196 28734 91 14,314
HTATH_[THOT Al
1.8 PAST ST Foeflerept 270 2374660 2 49,999
gifataes  qAaT SATIAIIE
19 |arfew aftugare Argamre| 2 245
Lkl el e M
110 @ a7 @RISR Hll 33 1211
wA 126217 183791097 11,646 11,400,719
qHFT GlEae®Ed! (el AT
AT o1l (s rafarg 24100 | 229:800.608.73
3083 FTER)
~ . ~ NN N =
AT AL el TR TRl I TRTGHATAR 0% ST
N c Y =
TITAGEIHT TUTe ATIRTSA SR ERT ‘®’ @G, T T A AR dbaed|

FA AT . R9,0%,93 ¥03 BARHA ‘F aH AT SAbawehl
A T 95,392 409 BN (58.33%) @RI IWH ¥ @gHed ufq
afteg anforsd & fa. & AT & 9,9%,00,84% AR (5.20%) ¥ FoAl
HTZA TGEITHl ATIRHT (5.%3%) T TR i@y, | T &al
afted aforsar S fof of T FEfaaaqul Hel AR qAATHE
HARAT FrATIE o IEv, |

T IAALAAT (G T AfIF BIHT fq0, FrHT=Iehd THE
TAT AT ARl AR IR AT AT AT AR EAD]
FEFATAYU FAET TIE T TR BIAT TWIHR TET 3 927 TEw
YFR, o qAT faiig GRaTes ¥ FGH SATH T FFITeeed!
ArfEd TATAAE TUHT TAGEHHT JATAATE Fel AHeAdl qq9T
BT AUH B | A WHIRA AYE] TRATARB Jahd giaa
T AGbH F JATTGT ARFRA 7 v ATH G | T ARHTA

o

AR Tiaha Y Tg-1hl qaie [FH PRUEE Ehl g :

9. YETG wiaa® T T S e FHr 0 ST
Fel favafqaragesd dgifae F ¥ fauer it Hera- g
IR FaT TEAT A& A 9T qI8E BlFe TR bl HIH]
T AT NTEh] 3, | IHRA Ui BT ooATATHT T&ehl
AT TAT HYBIAT STHEEHT I=odqH Jiaiaebl TANT T T 747 ITHT
FFAAEE IAEH T HTIeATs TATHFAT T FIedTe faae da<ara
TGl TN dad e qdr fadT Gl il NIl X AT I

vz 200¢ [RAE




<z aiftre o A W e

&rrepT fareprr ¥ faa® g+ qiRved! 99 g7 | A % Atad Sl
g AErg 99 IqA FAYIH AR ITH Hechl JaATH qAT &
@Iars qard yitafue W ¥ faw efEe oAy d@r sraarar
BT &Ted STIh &7 | ATHHAT SAHLAAT A5 A=eh] ATH AT
RFHT ThaTE (a7 aTchiieTsd BIZal IS Ievdqel Wi AT TaTHT
ATET 7 T IUHT, T T AN FAATS ITT STebTeATT BTZaT e |

. WHR, %thﬂﬁﬁﬁ@%ﬁwqﬁwn@aﬂa
QY AT F &TTT [T T q¥ad= T4 a7 aR el wuauc«u
[T T i ®IHT fqu=, AR THTT qAT AT aiTehl
AT IATAHT ATNT ATSUHT AT AT AT EART FgTadaqor
FATRT AT ¥ ToAT ek fagd FFaTR aHT dRiegd St
a7 FHETIATS ITeT § JUH Ihged ¥ 9TeT qUs 99 99 1 graares
IS RIS FTaa fqesed! g W qebepl 3Ga | AR
SEAIIE qRATATATS F Afard ol @R w9 T des
AT AT g9 9 T Fesl ®IAT (@A i (FsT) 9red
T T AT AR ANT T AR EIHAT SREUHT g | A
feparese af TR quT TRERERT em, g% T faur wrHEs
& WBRATAT HFIeEd  ATTH qgadd qaT  ATRTewH!
fawerar snfaerfve feesdT v ¥ FEERl g9 IUE THIES
| e T AT epraeed 9f aThRe fe gfaaee Sude wrea
urraefT ggIaTe grEfrId AT aredide FarTel 7 qreT T FI
faTor TS |

3 ITTHA QAT AT SHATHT FHT © dohedel oWl TR
AR ARATTARER] THT THIAT T ATTHT TAT T\
FA T TGHET T AAHAPR] MbdEEd i aEn Sl aEr T
S qAT faeira SeAaTEwdr gaTadnl F9AT HAHE T A9eRr 99
TR GoIAT HUH AU T | TXAT FEAATIO FolieedT fordr
g gt AU Feileedrs e T [afa= JIaeeHed
TRATHET, FEAG= T e qar F1 GWHAT TH (DCGC) a1
TSI NI T SUFEEH F IAFS UM qcehred oll

AT TIT HAFLATIA T FlPURHT If@e |

¥, T TEH TCHRESTAAT GHAT T TEHTd g T : AT, T2
T T A TEH WPREwEd TT THRH Tgidaaqul HrahHewdrs
Waﬁw T AT bl Glld"%i | d¥ ?‘ﬁs"f CISERNG{‘{HI JHET T

qov | EETERD




ey qiftrsy o H9aNl 9 Aures

AT, foAT e AT AT ¥ ICTETHAT FAETH STl FTAHHEEH
R chldivhHs&a HAT-ANT  TeehT ALHIT qAT  TRATHIRT
fepraesd FraT=a" TRIEH =g | T Tb ThRepT FAHHES
A, ERTE T THF Ted -0 ®IH] HE=EIT &l
ITSTATST SATcheed AR a9l dedl Jadr Tsd qo AT 6w
T AP A (I TAGHHPT GI9RT [FaTeed & a0 qfaar 73+
A AAAT TEvS | A AXHNH [afq qegedre T IERHn
[epTaEEare FHd F=aATdq TR I aadaqul HaHdes THgR
JUITAT A1) TRY FRATEIA T AIFTAT AEATGF [haTTeedrs qraeii
faraeor g7 g 3fEg |

Y. faaeorEr Frimwe yrafwear TR faaRuHdr #EEmHEEd
e HTA IEETAT HAFTA qIT ATCHIAS HIGET AT ATHII
A fa TG | od: S FAEEde F 9fT et fa fawra
eI a4 | 1T ®HT faae, ATHTwAeha THETT JaT ATETa avTer
AqTMF IATTHT AT AT AR, IS A, (a9 qrehar
AR ¥ ITCTAT AR AT [AARITHEl HFAHHAEwH! TAATH]
ATIATAICHE FAFHHAEE Gl IATHEHAT TGAIRS, | S Traraehr
[T I, IId TSTAHT B ITTeED! [debTd T, TTRHI @Il
JAT FATATIT T qIT HASTT ICIEGHE®HT Value Addition T+
F Uk AT AT FRATH FATAA AT G g ﬂl\rbl& T
HTAATATCHE FIIHT TXFRH] AIIAIAT HedI0 g4 M6 | I&
Frfer faae o, AT FHET 9T Alerd T it gt
RS ERINCEE WTF&?&H@T&@ FTAHHARIIS A Fll TeHHHT
ATIRHAT AT (G IATET T B YTl ATIRHAT ATETH
fa A < |

% fT Coverage Tom arfeqfeiaT euert THEEE @ EfT JAT T
T S9H FIAIH Jfge fafa= frfaaedr Sifawars =
T a9 T Eer g | aR FHY IAETH AN @9 ARt a9
TFATE YT g T AT T ATAaeh ATl TUHT aEqeeehl o
forster IUAed @A STl FRUEE &A(qhl IHA Afhd T THT
T YhReHT AGIATIEEE! (AT T foAT Frvies Afi=gs sfaq
T efcep qAqrHT @ladid THH FH I g STedl GHEEEd Tal
g fawrer a9 & qo7 Iearew AT Coverage T=ATTH! afded | o
I ThHT ATATIEEH (G0 I ¥ AT AGIIEEHAT FHl
At JUAT 9T ¥ AT eAfaqid I g9 da araraRer ferEr

CERETRER] | 0%



ey qiftrsg 6 HHaN g Aures

FEHEE TATSH THHT AT AITCTHT [/ Sl JRIETT ARTwTeh
ATATERT IS T I, |

9, G FAATAT RGP THEE © T THRPT FEfTATIU Follee
Fﬁﬁmmaﬂﬁﬁﬁwﬁaﬂaﬁrawa? a»—aﬁrae‘i%ra‘?i%rm
fAUerT @A 9= T JE ATET TG HISA ATl TSE qRATSTHATHT
TZ AT TEIRT TG Ahewehl AT g G qEATaAT =g | A&
T AT oIl AR TG Y TUH g FUHA Ih L TUTHH T3l
Separa ol fo T AT FAATTT=T el ApaTe AT A RTHATEAD]
T Fl fad T FRATEAEEa dfges | Il ”\a?onTﬁrrr
AF FACATE AT T AN T FT A G
EATTATS -3 o&d & (99 FFT T Jhawg; |

5. T T F= Waw W (DeGe) I FEiET THEEE ¢
SeF AT faxiiar GRaTEwd AT R GO AT AARTAA SR
TE(AATIN HoAl THAATS AT TAT oIl GREAT [ATHAT FREAT
(Fer®T) T T GRS | IR NN MRUHT ol ThH @I HIT
@& 8T 9T 1 A A (DCGC) o g+ fadqud faaw
FAT FAATAR Sbed AT Folleweehl STETAT qoed Tl T qT
ITe I ATRTEPT FAAT G | AT FIe® el Down Graded HT
qf 7GRl ST (i (4 F) g wuufg /T DCGC A At
fa Mfara azare FRUE 99 Sheedrs AT FeEe TGl
T THET TEIehl qhes | A I THET A T PR,
S AT faxirar FEAT T DCGC & ATTHT AREATE T STFaweel Fofl
Down Graded WU €T FRATET q& TGS AFHT &fqTqid qomd
ST RIS Tl AN I\ aAg9 AT hdl d1as, |

R. Fo fmTeTe fataer AR (Demonstration effect) BT TeRIRICHSP
T : T AT qoT BrhHRl FAEaT T Fehged faard
FUEEHAT fafqw ATHETE TMHT TR AT Folemdls AThR
7 R0%3/0%¥ fav famrer faw faurr wftfsusr wrRor 9f FEamamr
ATATTHAT Alhiedl afgwg | J&T AAEahdred 9 Fell STFATHAT
THET FATEH A, |

Q0. Fliehl HRT ICATGAYINT SIAHT HRT AT SAAT TEr g TRl

T THRE Fol[es AT b HeT Ie9d el Jcaradeiie &rTepl
FFAT JaGH T I TFH IS Afagig 79 2 Riferd SRR
1% | D




Rz a5 S W e
FATEEATS HAFTT SRR HAAXEE (AT T &bl gATl TeT
ILITATET HoIl AW JAT AT GAITHT Shged IeaTareid
EFHT AT &l AT T ATAANTE FHTART ATNT AT TRIERT
ZfE=s | AR AT TUHT FHATEEHT g HigaT I Folrepl 39T
50% 9T TEl Iavg, | AIS AT FeATaefer &AT | =T T
AT Sra=aT T TS AETTaveeT ThThd Hrfaid-309Y AT 7
AEIF LN THI G, |
99. AT AT FLYAATET T RPN : TH THRFT Fol(ees AT
BT AP T Ie4T TP ATMYF ®IHT (a9, AA=TRd TH
TAT ATeTd avTehl faamdieedars g=d T Widfde T97 ATaATaE are
HFIT T [aATaar el ITAed RIS TEh! ATl Tel ILIAATE
Tl ANTHT EIITHT ITTT Seheeeel ATHT oIl GRIETT el ATeTehiaT
ATTYF YT G&TH TS [T (U2 =T TRl ITevs, | 9o
Tl I ofIeHT AT AUHT U] FHollees AleTd aiHT I¢eqATET
F SRINT AURT B T o AT AEE |
AT
T ARHH JeITATET b ¥ [ai GRATETel ol =T T
YHA, TIAFH AT a9 ¥ THATAHT AITAE®d Afded I ¥
B GTATHHAT [GUR AT AT TAT A ATAHT FAHHEEATS
FTATEIT T S qAT el qeaTe® ANREHT §7aH | " HEAT
00y |TAING TXHRA AN] TRl FE[ATqIUl Foflehl AT TS
mm?ﬁqzﬁwm% ?O@i’mwmﬂwq?rﬁ%ﬂ
AT Sfehet ATHT FFIUT 9T BTATATGEHD T ol AT TIIERT
&|WW%&WW&WWWWWF@W,
GIHTIRT FHTT TIT AT IRT ATIF IITHT Hewd ol ARTEA
fegeet & | ST fafaeT querm qur SHidEss! GHTE T 91
ForeTe T TRPRET ATEATHT T STh] SMHFTA AAATg [T
T fera, S dur faxlr & ¥ Ae SRR arHfed dEwrd Tk

ATTTF E=g, |

Lo X2

CERETRER | 90



TATH JTARUT (Concept of Budget)

Budget 9Ted el WWTHI Bougette aTa [AgUHT &1, STHH! qMicdeh
a9 TRl A1 Wwiem (Small leather bag) S+ &5 | SATdr
JaTTHAT Robert Walpole @ |l ATA-ATH [qa30 HHGHT
T&IA T FHHAT GIATH Il FINT T FqATS dole AT [qUHTe
AAF] AAATE TIE 68 TEATHT ATTH] &7 | FAATTHT T FLHTE
AT T IR [HERUEATE <h RS |

AT T ATH! ATHAATS ole A | TTATS AIRRB! AMGF [qawor
AT AT T FIR] ATANAC (G99 GfH A= | ATTAT ATATE AfEATAT
HIAAT ool A & 163 |

Taylor %1 AR "The budget is the master financial plan of a
government. It brings together estimates of anticipated revenues
and proposed expenditures for the budget period, and from these
estimates and activities to be taken, the means of their financing
can be inferred."

AMIHT U T IRATITR  (AeATIATAR  aoiadhl  [Awrarad
fagroare®s wEa Thaws |

Q. aSie FHRF A-TART AT (a0 &l |

R TGHT U ATTF TUFT AT -ITFT ATHATEE THTAL T, |
3. J9H0 T AUST ARAEE [GAR9T ¥ AT AUR ATHTE®
AT B |
ot A<l (Classification of Budget)
THRA ATHT IL4T T ANTD! HATAIART AT ATALAH g [
ISTHTRT ATIRAT TS AT e | GRhRBI 9T T Alfcqep
GEREETRTR | 159




A Al I R |9 e

TPRATAR aeiedrs ai fafaeT gerer aefiexe aRua! 95w |

TIHERP AT T AP AGLATH] ATARAT FAoleehl [TFATArgd qe

YbRe® grdr |

q. d=iiad @i (Balanced budget) : TRFRHI aATMH T T

Y SRTAR AUH! ToiedATs =i aoid AAwS | T THRF
ol GORATHT ST dfg TH ATaeTF g A ATl AT
GIATe ¥ g a9a a1 FCAT ARA Figare qid T, |
AT HIEES TH THRB AT T i qoid ITARTHT
WwWH TG | R AMGF PRATHATAT ATI IARHAGTAH
fARTeRRuTeRT ATRT AT IUUh Sfged |

R TAd I9NE  UIHRB! b ATTTET T HH TUHT ATTITHT
WFRATS T9d g1 g, T ATTART AT FH g1 aeledls
qad qeie WG | AIF FHIGH THIAT qF HIERHI
MRS | THATE AAIGLATAT G THITAHRI AALATH] [Ta=0
g e AT A AT S7HE g5 | AT sl (99
JFRH ATTE AFEATHT AT TN g ha=g |

3. ®rer e (Deficit budget) : TRFRHT aATHE ATTI=T AT
&I g TN AT IRUHT Feiedrs =T el i |
IragT gkl ANTE WUHT [qebraeflier TMETHT TG FebIehl
S JAATHT Teehl J@wg | ATGH Aeardl THIHT fasmtad
EEA I TN dol BATTITA] ATIT TS | AR
FSICHT & HTETehl I AT FHOT, TIHRT TR foahi ¥
T FETHT (ApTIaTE T |

forepraelier TeEEHT TFRT TsiadTs TR T ISR e (Regular
and capital budget)WWqﬁffﬁWWﬂ?ﬁfalﬂ?ﬂTW?
ST @t e faxirr faerar TSt ¥ 3T AT SATaeTd % ¥
FATET THT FHIT TTFTT AT Zoforer BIear T Y e e
G | Aqq: AT AR P [TF FAHFAATS TEl AT
FATIA A ATALAF Iawg, | T&AT [FATSTITHT FTIR @l [qatAd
TeEfE @9 T TN @O [ ey TS, |

15R | D
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ToEH! JFE® (Components of Budget)

TXFHRT TSIEHT THTAL G TeEwdlTs AR Aoidhl ATeE A, |
IR, TATAT ANITHT bel GAETHT AXHR FaeAlg o< @ral
(Revenue account) ¥ Isit @rar (Capital account) T g AITHT
ISP Ew, A TUTeAH! AT FoTaHT AT @rar (Regular account)
T 9Sil @rar (Capital account) TRI g5 AT el §6 | TR
GIATHT & AT T AIHRFN (AATHT G=as AT §rad | Aol
QT A I AR @rar T IS @TATeTs aodel AgEw
(Components of budgets) A+, | ASiael AT @IATHT [daUEE gal

TR FASEH THE A THREE (r(arad el arawg |
q. @ TuH qAEF a0 (Actual records of previous
year) : ISaHl TXHRFI T TS AT T ATH ATAaE

faravure® FHTAT 73 | T T AU AT T AR AT
TF [qaRUdATs STl AT AT, |

R o auET A (Estimation of current year) : SISt
PR AT AU ATT T A ATANAT (qaT0E" FHTAL
TeG | AQ: A qYH AT T FTH ATHAA [qaR0Ters
FoTeehl AT A, |

3. A ¥ g9 MuFe® (Revenue and expenditure heads) :
TIFT SSISHT AT YR ATTHT FId T AR GAGER
HTHNAA [TaRUEE THELT 75 | A AT F1d T ATHT
EASATE TTaehl AT I, |

¥. AT &l TKae® (Proposals of new tax rate) : STl
FOIEHT AT TUHT AIFRA ETAD! HIBl TTAT T qRATAHT
faarues afT THMET gFEA | A YA FHT aXATE
FoTehl AT A=, |

TWHER ToTH [Taes
= AN IS T YT @l (qav,

CEERIETR | 153
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TRFRERT T TaH [qaTf IRl WeEdde=nd Haraa"
&,

o

FNEHTh T AXER IS qghdd I @ T Areqdnd T
T

TSR] T a9 ¥ TEehT Foleqia =TT &,
FoTe ATTIE [T Brg AT =Tl i ar |

TATH Ie¥T 4T HeA

ArASE Al TAT FRAFHH HAEAA,

Tt fareor,

AT TAT QTN T,

AqTTdF lg, ASF TAMIA T AHISS AT FIAA,
Ftad T qHTaelT o,

SRR fastar ¥ riear faamr,

ST dTebl ‘5'029;|<'1|'£ A delLHl YT~

faira qreefiTdar T grasiiae STarheiadr JaaT |

Toe T (Budget Cycle) : asic =% AqHH Ud dqo@ 3@
HeATHTAFHHT JANE F T =T &7 |

TATH TFR : oAl [T ATIRHT TR T THHR ThREE=
framor TIRT®r B | TeEH THE TEREE SETIaHITTH S |

TR T fae a9ie,

TR ATATT FSie, HAHH Aol T AT ATGEH dle,
A1 T LT e,

FTIHTT I T AT 9T,

faeTy, U7, ek T FART eie,

F=Afed ¥ AF=AfAd i |

e arged s9ie (Line item Budget)
= Line Item Budget wwer 7#A @< T ofiehd ATaRAT

9o | TR
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TAR TRA aoie & | IFAT HA [q0gehT AT Hia @@=
TR 21, Frepl THHET i@ T, |

» I7 FoeHT oid Format &1 Tsifay faug ¥ sepifar @9
I e | 999 agars Line [tem Budget wiwgar & |

»  HOUTAHT AT ATSEH qoicATs AT TeHT A0 TRUH 3,
=T, ISINTA T faAT e |

Line Item Budget #1 9« q8@&
» Tt froretor s T,

= TNl ATEA HTIH T TAT TLER AT TH FoAT T8
T

» GIF A@IEHT AT T,

= TSIC TSHT X FAEATATS AT T,

= FTHA, HeATZHA 9T Gfqaamdrs 93 aara |
Line Item Budget #1 38 qee®

»  STHEEATT ATHIET TR ARTAHT TS f&,

» OTFRETT T FER &,

" TIHRATR AT,

» WERE! Ta(AE] AALAFATATS TG T T |
FdHT swie (Program Budget)

» FAHH TAE FA U IgYT AT AT Iedr AT fAaiied
FTIFHHET ATIRHT Toid TILIT TH Tl 2 |

= TN YUTAHT GARBT TATH W& AT (bl AR (G
HTET 2 |
» T QYR W AHRPTHT FeITwaT Ufeeilades TARTHT ATTHT AT
oI FITAHT A f9.9. 0% ATT TARTHT ATTH & |
= JHH] FeleArs AT, FEHA T guasrEn Tie Up ™
s, |
FAFH TACH [ANTAEE qAT JTEXISAT T HeA

» A= Goal framor 7+,

)
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AL YT 9 Program &%el BAIE,
HAFRAATTT Tk Action F1 Cost faeeraor 1

asie ¥ FrRHEE Logical Relationship &+,
ST =T output /1 Sire fa,

AT, 9 ¥ fadedeedr wre fam,

aite aemad aar Good Govrenance FEH T,
Indicators &1 TaRHT ITATET HTAT T,

Non Budetary Expenditure = edreanfea
STaTel faeerl el Hed 9Tl I,

AT, aRERTar ¥ Accountability @& &,

AT Al FEUAN A AT FrgEete maximum
outcome 9T g+ i< |

FEAHH T TIR T AT &GO FWee

TSP AT TIST AT GIeATIIT T,
aSIc TS WA [asrare eI,
CBA =T sgfes gfafaerl STINT T T&7 FH=REre T,

AT, FEHH, BRaTEar 3 Iqateta= Logical relation
pERRY \(!

TSI THST ¥ FEHld g,

MTEF 7 @rsafa=mr et aweg g4,

ot T T FTaad T Heraesias 9=y,

FTAAFITET HeATGHAR] AN T&[S AITIUE T FAeF,
AITSATAT ATITRT FATHA T HATSHA TUTATR] FATEAT |

YA AT s (Zero base Budget)

aoid ATl UUF qAUH aeiadls I AR AAT HTHE

15% | RN
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EATd TR Fofe F ST ATenid aeie @ |
= P AT AT FREHEE AT aoiE GEATIAT  [aTaeh]
ASICHRT JEIS aT UeT3H PV ARl RIHT AT AUX
T AT TS |

. m(wwmqwemqﬁaﬁﬁaﬁmw
FTATHT TLHT & |
YT AR TACH qOA THEE
= FESAHN I T A I T 18 fa,
»  FARAB ATIF (qIATT TH,
» I HIide® ad T,
» FAHAEE FoATAT T,
= HGAR ITIH (AT T,
= GEIEHR] AT T HeATSHA T |
YT AR THASCH qoA T&eS

» Y& HETAAT HH,

" el AN,
" IR,
= ETHATH T |
AYTETHT T THATH JgIf<iep ATER

o FAYTIHT Fateqd AsUeh] qied, et g T Aidew,

» FEHTEl faera de,

= Hrafded ATSTATRT LA, FTATHEAT T I,

= EENT AT T FARHES,

» YT YIHRET Al T AR HEE,

» gEfad i wratatg U qar fAaTEeer AR e
RIS |
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ATTHT T ASAT T FEATFEGATHT G Fpaee

9.

g.

N

R
3
¥
4.
%
9

qq GATAT,

. TSI AT AT,
. fawerTa q=TeTE s,

. HETAET aeadheh! Hrarerd,

. BT TIT AT b FATAIEE,

. Feareqda FETaaes T ATASHES,

AT 4T,
Jreiter @l I T A= I AHIdee,

90. HETA@TIRIThe! FHIATAT,
9. T ATEE Mg |
AYTTHT T ASAT T FEATFEATH THEATEE

GIPl HIUSUE g

RCICY

MTEF & JHTEHRT Hra==a= 781

R

HHIHAT dold ATHIGT g1 T,

AT TIT TATSHH] FHH],
FRFH Told TATAHRN g T,
THEY JATIHT g T,
AAIIH I {6 ¥ IERE,

AT F TRl ATHT BARAT S @ T4 Y,

~

qEaT T&, FANN FIATE,

ATICeh AGTIRIETT JATIRRT A8 AT |

Yo | EEEED
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FURFT AT LHTTEE

Gl Al aTs=aT gereeRar efad T qratAedr fHemwor
T,

aeie IEd ¥ BARAArs AT FATSA,
AT a9 qT g F F9 qe T,

FTIFH T YUTAATS AT T,

FIAATE 8¢ SISHT Bl JaTART Awcq T,

MTEF &1 91T 4,

AT Gfdergar T Tmaiaed Hicagdl HaH T+,
HTPT ST AT TTHT TSI AART ATHR T3,
el AT TebeT T @TAT FOITell HraTaae T |

i 7 09 /50 F TE T

TFRA AT ATTIF T 09150 &I ATNT 9O @ 3
53 HRAIS TYAT SRTALHT TIE T TLH G |

F Al TASTHE AMAd® © @ U3 dd ¥0 Fg qAd ¥R
grTeTd, SNTAa® 3 @9 GO dd 3 IS AT | FHAT

R gfcqeTa ¥ fa<irg aa=ara® R @ 30 F& IR HIS A9 9%

TS ¢ Fiaerd fafaare wivuer g |

Y T YT T WA TeAT (a1 e =R ¥ @d 1%

T 53 FIE AATT ¥ FAAT T GEATTTH G |

HTHTT TXUH @bl FTT TelH AT ASTEAare 1 @ ¥0

o, IR ATETAATE YUY 7 99 FIE fofgd g | =, I3hrs

HOETE R @ ¥R A % FIS T R @A US A ATAE A

T B ¥ G 5 qF & FIE T4AT ST A e 3 |
Lo XX
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Feayare fafueaen

IY-ewas, e afore S fa.
fawa gaw

fava afegerr dfee gmar deede g fageer qumasr Stee
SITETHHT A SaTel & fo1. ¥ arer st foeprar fRraET WfEvEen
HATITHT AT T ool [ATRT ThTATT AT TTTABT TITGHIBIIT
T FUTAT SUATHT TeATHT A oAfehS &elrs Ta (ael amnT fa. 4.
R03R HTH 90 T q FRIS FTHT YSTHT T PR TTHEHT AL
FioTsy S T 039 TN Aftey a1fvred ek fo. 61 TITIAT TTHT
T |

dfpeg der T ford A enfde &9 T R Hifa aur
FEHHBT TR HTATTIT g TGH HT GIITIRUIHT Siehg e
TS ARG AT T ATITH GH=ATH ATIANERT cA{hg &drs qod
TATSH Teblehe TRUHT AT b U 039 THIAH FoeATel STTHT
Tq el f9.9. 03 T & T YfedAds HFIIh] ®IHT adT 9
T FHTAT b 9T faeiia w2 gl U9 3093 THITTH (F)
FHT ETH] BT e ATZEH G |

fa & 09y FeM@ 9 T NIDC &[T MITTR 9T FTe[d Tl AT
aiforsd e {1, FRERAT fafgeadr ¥ s o aqar fad 206
AT Q¥ T FeTeh HHTeh] ®IAT AR ALl T HHAT Grefl
IR PRIATTCHT AT Fiad, fSFre @rdT, #1 YaR @il @ledd a4
THA fageedl 8 | qU IR WA S99 9¢ 9t NIDC |
MIATTY=Ta FAATERY SAATR 0,03 Jqerd T TXHRH 4R %9
gfeerd femar FoR a9 FHAT TWH! B | GRHRH (b1 AF AATAT T
HETAET TRIeTehehl HIATATR] Ioo WA T8 i fafaeT Avarerae
I IR fen @ )
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SHfepg &THT T Sehepl TATIAT ST IJTATSIHT TTHT g TAT | 9T
faear, 9T e SheArs fatay AR e, ARERSET Al a9
FUFHH FESTETH oA T FBAEIIT AT THE AR &THT
T U RHRHT STHcAD] b WUHTT ATTAA] TAL AN
fus | Aifgereeor T ST WR YEEHT TS ANE W@ i
FIBHT AT TAT BIAHH HTATAAT T TIET GEIThT TIHT TEeh
o | s a. R0%9 /¥R BN Feiad (A &AHT ATTdE IIHITH!
i srearereae RgHge=Tq Aot S qar faxia e gfqegar
T I I FAAHT S A ORI qURT IGwS; | A TR
feaT T Tt T S ¥ AMLH AT S IE Fed W T 005
%0 .U, T Lehman Brothers / Bear Stearns Bank 2T€ Jcd ST
HITAHAT G 91 AT AT &7 qIRHT FAHTew I |
79 e AT fair eraRer 9 veriftad F€T KPMG Group TS
ArRIMET @Teh! TN AR, AT b AT AT, ST Th
AT A AFAATEF T FHASR @bl T ATEITIAAT AR
THTE TEehl STl GHETEE AATTH TEeg | T Jiadeddrs ATgr
AT Financial Sector Strategy Statment 9 FSSS 0 o ¥R&T & FdT
TIPSl THIGTH N V@ AT AT Sehebl qHARRAATAHT 3T
FTTHI T |

TARATIH EEATALUIRT ATNT AT qr3FT The Economistic HT
aER ATZATAU( AHIH! HFIAT [Sedige qHTH e ST
FehehT ATTATT TchTATT THLTEE Sieh TSI BTl el ST,
faferer ATe, SFRTET Fo1T JaTE, SAfehg AT TATARIATRT AT
STEAT THATHT T Sve TchTAT AT fqeoTTaehl faaeror T
ITEvg | T8 T Bruce F. Henderson &1 qca@T fa. 8. 204 @19
R T faeel sgeedmaH{T S gedraRur YUkl fE=s |

AfereR YT FHARIATS T TosE ATHTTHAT TSI, Aada et At
UTEHT ATAATH UdHT ITEH, FTATTATHT e ST [dfqd ATepTed

FAT AFAT B NS TGTURT TAT B &R IIANT @ Taehl HoAl
TR | EEEEETD




ey aiftrey 9@ $HaR) |9 AUe
BT T3 fafae yare TRUHT urges 9 d=aeeman feard faer,
Ay, T e FRERe fewarr afg amades Hradd
T AFTITHT TRURT F9237 | sreafees Wit fAafaret T srfafaar a8
aRHTSE T WT FREAR T AR qAR T faT & qgaw
FIAHHEB! JTAA TH SheAls ThRIHS TS (TR Shawe |

FAFTT AqLT

FTAT THAAT TAFHT 99 Fd [TedTHIhd %Y (ATTH AATETH
AAGTAT - TGS FEA GFAAT ) @l GoATeaAThd  ATe®
dfeFg TaT IUGT TRTSTAHT AT FAAATH BR-ANTHH  qALAT
T TUERE dfpg AT, wrafaedr gt #WT, faqe @ e,
JAM AR FGATATS TIIH, IHTRAT WS, ATATT FIALITIT T
frataar sire 6 ATM, Mobile Banking, Internet Banking, IPS,
Connect IPS, RTGS, QR Payment, Branchless Banking, ASBA,
D-mat, Online Account Opening < TITHRT Q'FGTH'R‘TEI?T fausr g |
W AT@HT TET TAT UERAThT FaT JaTT TRTEhl TH Sebel
TATA AT Ahehl AICHT FAAT ¥ AT ETHIRT  [GEae
B | AT FAT, IATGHAAT J1g, FTatad AR, S ST
qe AT fg omie aear a9 Shd A9 Shars FAr 9 ged
YEF T FaMITATS S (68 HH ATAGTAT bl JTA
RIS ¥ a9y ada gfaeqaicqs SOt Y| T ATRTET 3feae
Sehehl ®THT ATHAT AlE=T TATTH] T |

fa. . 209 @R AATAHT faxdirar yawarars gat Mieha =1 aaard
R yfqeTeerl fawgaT [T THA TF Sehebl HA Foll 7. R @I %
ad, fqeT|r ¥ R @9 YR A4, Credit to Deposit (CD) ratio 54.5%
JiceTd, STIR & Base rate \9.%3 YIqeTd, SATSIER Av Spread rate
¥ 3% 9iaeTd, Earning Per Share (EPS) %.3%¥.20, &Y @RTd (Cost of
Fund) §.0% TaeTa, =[ehT 9ail &, 9% & ¥ FU8, Capital Adequacy
Ratio (CAR) 92.%9 wfqerd, Leverage ratio 5.0% gidqera TEhTel
T Aheb! (AT AT g I, | farae fAeTaesr v
TEPT AT AT Sebel (LT TXehT o FAFGHIHT THRIHE o
TN B | TIH FHTART F{qaae & &1 I ATqATTeh! AT FR 3
g QU I, FAT R @I % A, AT I G €9 A, AT q AT Y
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FE, ARG ©.33 FqTd, STTER AR ¥. % FIAeTd, BT AR
.49 9iqeTd, @ HSI AT R ¥ 5 Jqd @l fEe |

06 FEN HATH fSffed dfhgel STrATaR HEATSd dlhg
9Y,40,000 =T I, SraIe Al IL,000 =T F&I HiSC HIS,
¥00 TN UH. IHAA %R T UIL.TH. Fleahl A& §,5%,000 HT
a@r, Point of Sales (POS) Machine 220, QR 24,800, Branch Less
Baning 99, THRIT HTS=eX YR (AR 3T q2ad ) FaT, HHART Tl
FHE 940 AT WEH F |

Tg Sbel ATl TRH AWEHT FHTAT 9i HEThdiarg I==
qeAftT ¥ FoATHT STepg &k FH ATTHGLHT Poll IUATH TRTETEH]
T 9T WIPRE! AT qAT BAHTH! qradl, FLINTT ATHIAE
) ET ? \: > ) T d
T | TUTA FRBRbT WHTHAT AUHT ATaI b GLITER, TaTe Te<l,
FIE TE, YTl A1 T T (b eed™ GhIarn T JqrehHT
FTEHT AT TR HH ATSIETHT Bl JaTg TH HEaHd Td bl
ﬁ = ﬁ €§|
Tiftea arforen s fa @1 ST=fsause
Tg Fbel faiTqeta aauT e Sthg T A1 SaHT ThT THRIHE
NI T FHRICHE TAHTT ATLATATS FTATSIR] TIHT &+ ATa1HE
TG | b TIATRl KO Af A9 afAREsT T9 dhA @ TR
IUATHBEATS IBTAR] JAEEAT FHIET T Afeheg |
R-EXAF, &3 @ T g @as qudl qaqay dfbg Jar
qradTEEeTs Iod FTATHRATHT Tes ATTHT,
> TIHRHT AT TAT FAHAATS IoF AT HATHT e IR
TR T AT JaT JATEds T6d geidrd qrre e
: )
> TN, FE9T UF AEAOE Hareaarg wie 47 fHaa
TG ¥ ATATA FTALITITAT TRTET {Ggeeh,
> C ﬁ . ﬁ NN c\r N ~ cﬁ C QQ{I;%
URAN HATATRT Sod ATRT Tide T qhe TEHl,
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afepg SrraT RERETG fafedr &TwT T TSST Toreiredl dwc
T I=9 giatad<h Core Banking System #Ihd &RIER
I e ABBS, Internet baning, mobile banking, IPS,
Connect IPS, POS Service, Branchless Banking d[faam gaT=
TS SATTH,
SMART and CLEAN RBB ®T% ATcHHATA T FRATATH] &ATg
FA, gorde ¥ farg [qaeordT G0 =gl HIH TRIa
it frafarert T srafafaar Gar TR 1 yERaTATS MR WX

~

¥ FES TATSE A,
ferfrar amerza, faxira wg= 2 fa=irar qumafiTarars arfies sy
AT T T4 ATTH,

JiaeqdicHe TR (HATST AT @lhadT ATANERT fafad
afver fag da T @ers SAeTh 9T e AT,

AT ATIART AT AraRIad TRl Faeqaicdes STTh
fraToreRr ATy fafae SR T 9T T AqArgT ared aor
feepTererT SeraR YeT TS AT,

dfehg FaTAT fafadTeor T ETad HFIIHR] BAAT A ATl
Heeaal fAfd 2092 /90 /9% T TITIAT T,

ATAeE I Yuely  g9TEeRTel FATSH ATde e
faamr, omar fcfrer, dwama qomed #rEtdE AEr ¥

FTAEE T3 ATTH,

ek AACHERT  qAHl  depepl ®UAT @ Froramsisha
ATATATATE TR AT Sehebl BTHT &= BIAH TS ATTH |

e : TR U TAHTT ATEATHT 5 FHTILT TRTHT 3 |
Tty arfursy & fa.#1 SEvEe

TTesh TAT AT FRATATH] ATALIHAT TaH FTIEAT I T4 90T

CERETRER | 1%



A Al I R |9 e

TATSH aTHA ATSTATAG TTHT THPBTA, FHEABTA T QT BIATT
fafa=r PRaTFaTTe® 7 SHaT ILVUEE g | TS T GUSHT S|
R ¥ FTTHAATS GHAI T AS(ET ATRITF §75 |

geafie (VISION)

AR ATIE [ARTEFT AT ek ARRATE a<h THT TAT TTTAT
I A FEAAH dfhg FaTew TS RIS |

eqT (MISSION) :

BT UTedhe®dls UhgR JaT FATIRUMTAT AT @ 8l geq
AR ATGIE Frafd TAT 767 AALTheead! JART T A3,
I=Iq ¥ gfderaicas Sfbg Jar Jor qiaeres ga= T & 1 arH
q T THIIEEATS HEET g7 T e amefiear, arafses
JRRMIE qAT ATIF ITHT a7 AT Uqag S |

ITIh RGN T G, o AUTgEdls (A fadia Far g4 T
AN FEATHT BYHT T84 T (Strategy) TS ATTrIT T3 (Core
Value) HA¥d AT &THT,

e Respect People and their community - ATaee T fadesr
> o )

e Effectiveness and Efficiency in our business Process - T
T gIY Fa9qTiae GrhdT,

« Value all kind of resources - H& 9T T AR FEAT,

e Responsible and accountable for our deliveries -

YAgATEgiqeh! [FTFENT T STarhafad,

¢ Honesty, Integrity and Credibility in each of our action - &THT

BV AT SHIRTAT (37 ¥ faeaaaadr
HEd ILTHT (Objectives) EIHT,
e Focus on providing innovative financial service GEIBGE
farira Famyaredr s fam),
¢ Increase the capital base of the bank by meeting the
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minimum capital requirement - (FIATH IS ATALAHAT
W ITH IS F=AT F@I3H),
* Business growth and increasing in market share (SAadTI

faear ¥ s fewn faem a9),
Enhance Operational efficency (T F=ATATHT T af%rqj@

~C

),

Sustainable increase in profit (HATHTHT f&YAT H&H
TRISH),

¢ Focus on empowerment of deprived class (faraw=1 aTepr
FITHIERUTHT SIS fa),

ST FRTEEATE (9T ST &% o7 AeTPTeAT, HEABTAT T STeIBTeATe

CEARELCE]

V SO gfafy T e SARRHETRT AR AT qdr
gfaemes giaeqdichs HedAl Iqded RT3,

V' ReRiedl FAURRATATS Sears g fqHr Jar gare T+,

vV TEHT ARATHAT BT T ASSATS I T 74T T4 FaT Fqfem
grsir T,

v FHERIAE SR ARG T ararERe agr T8, IAeEd
ARTRTH! FEIHThT Iod &THAT FERIT TH AF9Y Y& T,

v Sfehg JATATE 99 T ¥ YEHHET TS,

v fefaea Sfpegems av faear ¢ Wwiga Afeg I yar= T,

v TRFRET HId JIT FAHHAEEATS oo YT HBATAT &,

v dfeFg 91 T AMgAEEdT qHiEd TN T,

v gt fage L;IUIIC'HC'HS Holdd oAl Fﬁ%"m Qiéﬁqlla
YYEARTT ¥ SATALTE Jar Tl_"f

v/ ST IS FGETE ATSIAT A aATS s T,

v GTUIﬁ gRaTATs F=ad T Q"cﬁ'ab_cf 13 Enterprises Resuorce
Planing (ERP) faehT ¥ &raT~aa 7,
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v SR SrgRarae giRarar sre 6 Right man at right Place &l
HFITROT ATATTT T,

vV ERATTHTT FeAAT FUREHT AT gt arfera dqar Ao faeraer
PRaTeRATIER FeATad T,

v q9 d8, &, g1 T aTeRt Higeen! Sihe YaTaT T TEeh!
FJTIAT T |

TG, SFpl HHBA CRATFATIEEST  Afdeh qaTay  faem,

FEINTT qEHH [ag=ae®a! daa++, SMART and Clean RBB ¥

WW@WW,W%,W@W?

b AR JL9AAET Sb AME Tl I |

gy atforsy &% fa. &1 FHEE

afeFg &ormT & Afgd Amred S fa. w1 ufe gRama gemas
EIAT T, #rf%m—cra—rrre?r AR T, qu?ﬁ'qﬂ?l_cﬁ
ﬂTP@'HWW’ﬁ”d?fﬁ?ﬁ?dCWﬂM IATciTe® TEH! A r@,lwmlé

o

Uchlced &UHI SETIETAINSTH q&qd e, |

% TFHRE NG TAT FRAHHEHT AT e A a&] q41 Fa
JATEHT ST SrepeT gfaeaat T,

S TFRET o@r  gv TS NFRS (Nepal Financial Reporting
Standard) FHITSTH FATI,

o AT 11| B URETHT HTAT=IT T,

o TN A HTIH TRTSS AT (A JUITATATS Fefet
T HST I3,

% I HATEA T AT FAT AT ATTHT T4 TR ATE &

TH GRATTA ATRITAT R T HeTd SAALHATS Brain-

drain geTE SIS,
o i faeTa gureiraTe qURETHT FREFGFEET HATSHT O THT
AR AT,

o TXAAT AATAHT THTET ITH AMHIGRT BTN ARTEATE I TS
HEEHT ITHT YTehells [CPTSTE,

WW gfafrf=T wH=E FaT T dfee g
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Fast service and paperless banking aw Fsﬁﬂ-‘i,

o fam wfafem sge U AT ANTIATS Afsed ATHTET
&

o3 ATE FATIT SATTRATIA JUTeATeATs THTAHTT TATs AT, T,
qifeH, fadrE & ¥FI9 FTE®  HRIS (Human Resource
Information System) HT AT TIT-L

& FHATS =T g fapraars e fad FHAN FrEEereTar
QT 2T e FHANEEATE e e,

o3 SFHT IRFERTTT FTIEHT ATTRh TeTdF HAHT &TH AT E
o AT TSy dbedTs FH A0 b a1 fedrgsir T
ﬁ = NN = [ o T T =

f_\[(‘ er

0T8T IMTITHT FRI FALATIRIT FHAT T9 TWH FAEAATS
FIATHRI] TG AT ¥ TEdE AR Traed a3 et
BYH FHE FAH RIS,

wafFE fFHT WH FAT WIMGH, FoATAT W@, SATER
sy, fagelt fafvaa shifew, gfqssr Sifgw, gomeiima Sifeq
T ATATERUT SIGHAHAR TAEHRT AR FATHLT T

S A

‘:’?ﬁ_wﬂ gfefar  &=HT é‘f@'@b‘r k) Hacking, Tracking <<
SRS TATAERNT Antivirous System, Firewalls / Core Banking
JUITATeh! AaaeT T,

< CORE Banking 9UITe(Tdl g MIS (Management Information
System) T ATag TRTE Tel THTHT Tl T TYSS AR JIed
T IRTS A=A T,

s FHEl METHT AT dfehl Il fearataar qgiaars Tgaram
9AT3T Adjustment T Take over @Tdl T TAT13,

% (AML ¥ CFT) ST&T it feraest faeraasitsrr & o
% Compliance STGH ~FHTeIT T |
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aftea atforer S fafgegsr farg qo0 auwr gwfq fqa=or #ar
quy Afpg &FATs § AN &9 Gl g | adHe qHaH 9o
EEATIAHT THA JAT AIHT T FTIH A hal THRIHE T3]
faU 9f FTRATIHT ATHAHT ATIRHAT FAAAH STALh ATTH &
T T &7 | & ATHE GHIF] AT a9 afe SAfepe
EAAT FATCH fad wredr A q9g A Eaeadd aeaded
g GEHl G | TN JAEEE SN (e Jghadedl 0HIdes
Cost effectiveness, Principle of Core deposit, Effective mobilization
of Deposit, Principle of Portfolio, Tradeoff between collection and
mobilization, Less sensitivities deposit holder focus T Qe People,
Place, Product, Price (interest rate), Promotion Ut HA T
FIAFEA T HSAT AN A AATHT TSR] ATLATH HIEa
fefd ollehl TURAY AR, Holl higd HALAIH, Hifdeh F=ATAT
TR, AT FTHT [ARTAATR, TTERTE FATATATS ATTHR THI
JATS TEHT FXAATTHINTHebT AT AT b (H0T, Heqw T 3=
TAHT HIITH o1 {5 TF SFebept Wey o qREdT T T T
g TR |

HraHATIfEE

fataemT, =75 T @™, o, ik giesn @ (ftea atforsr S@
[ @8 < FeTas Yavas I ATqerd : STl afeddad, Hifaa
FTSATET |

fAfaeRT =g T @I, AT (T &b, AL AT b afe
T (qE ¥ T Y AT dfead, FifauR FEATE! |

aifta A e for. 1 2090 T 309 BN ITER AR
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Internal Controls as a Risk

Management Response — A perspective

Krishna Shah
Chief Manager, Rastriya Banijya Bank Ltd.

1.Positive and Negative Risks

In the modern context, risk represents any kind of uncertainty that can
improve or reduce the ability to achieve objectives of the entity. It can
take many forms, including risks affecting projects, finances, security and
privacy, and the environment. Uncertainties can manifest in both negative
(traditionally understood risk) as well as positive (opportunities) manner. For
both positive risks (opportunities) or negative ones, we need an intentional
approach to understand the balance between risk and reward. Thus entities
need to manage negative risks and at the same time it should exploit beneficial
uncertainty, i.e., positive risk.

In order to manage negative risks and exploit positive risks, entities need to
design and implement consistent risk management process. Risk management
process broadly involves risk identification, measurement, prioritization and
risk response. Notable is the fact that internal controls are one of the way
of responding to risks. A well designed and implemented risk management
process goes a long way to ensure the success of organization.

2. Risk Management Process

Every business has unique factors that affect how it should manage risks.
To determine and apply those factors, it is helpful to apply a proper risk
management process.

It is also important to keep in mind that the goal of the risk management
process is not to completely eliminate all the risks but to determine acceptable
levels of risk, based on objectives and then work to keep those risk factors
within agreed-upon boundaries. Various steps of the risk management process
have been explained below:

2.1. Risk Identification

The first step is to determine the potential risks themselves. To consider what
could go wrong, one needs to begin with what must go right. Entity should
begin the process with a review of goals and objectives and the various
resources or assets that enable them. COSO defines risks as the factors that
hinders achievement of objectives. Thus, entities should apply a top-down
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and bottom-up approach to thinking about what factors might impede/hinder
achievement of objectives.

The top-down portion considers mission-critical programs that should not be
impaired (like deposit collection in a bank or loan processing in a department
or critical reporting function with high penalties involved in case of non
reporting or misreporting); it then lists the conditions that might impair those
programs.

For the bottom-up portion, one can consider various known threat sources
(like earthquakes, ransomware attacks or economic downturns) and consider
what impact those might have on the enterprise.

Because risk is, by definition, any uncertainty that affects objectives, a risk
is only a risk if it has impact. The more impactful a risk is, the higher the
priority. The analysis of that priority will occur in the next step, but first one
needs to consider the various risk factors to create a scenario that can be
measured.

The following four elements are necessary to be present for a scenario to be
described as a negative risk:

e avaluable asset or resource that would be impacted.
e asource of a threatening action that would act against that asset.

e a preexisting condition (or vulnerability) that enables that threat
source to act; and

e some harmful impact that occurs from the threat source exploiting that
vulnerability.

With these building blocks, one can compose a broad set of risk scenarios to
be analyzed, sorted and treated. Describing the risk as a scenario helps with
communicating the risk conditions and analyzing the likelihood and impact
of the risk. It also makes it easier to consider how to respond. An example
scenario might be, " CBS crash of the bank resulting in failure to continue
banking operation for several days."

An analysis of risk events that has occurred in the past can also be useful in
better risk identification as it provides useful insight into what risk events
might occur in the future. In particular, it can be helpful to review headlines
about risks that similar businesses have faced, the conditions that enabled
them and how the risks impacted the organizations.

2.2. Risk categorization

In considering various types of risk, it may be helpful to organize the same
into various categories. That categorization enables each type of risk to be
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considered and tracked by individuals or teams that are familiar with particular
topics. For example, the Committee of Sponsoring Organizations (COSO)
has suggested that risk can be organized into the following four areas:

+ strategic risk (e.g., reputation, customer relations, technical
innovation);

+ financial and reporting risk (e.g., market, tax, credit);

» compliance and governance risk (e.g., ethics, regulatory, international
trade, privacy); and

+ operational risk (e.g., information and technology security and privacy,
supply chain, labor issues, natural disasters).

Categorization of risks also helps to integrate information as managers can
communicate and adjust risk response properly. For each risk category, a
well-defined process for developing the scenarios will ensure that the list is
sufficiently comprehensive. Many tools are available to help visualize and
evaluate the scenarios. Examples of some tools include the following:

+ Risk breakdown structures for project risks
» Threat trees for cybersecurity risk
+ Delphi exercises for considering investment risk.

The final component of this first step, risk identification, is to record the
findings in a “Risk Register”. The risk register also provides a means of
communicating and tracking the various risks throughout subsequent steps.

2.2. Risk Measurement - Analyze risk likelihood and impact

As noted above, arisk is only a risk if it has impact, so the second step of the
risk management process is to analyze how likely it is that a risk will occur
and that it will have a measurable impact.

There's a whole science to risk analysis, but essentially this step is a calculation
of the probability of a risk event occurring and an estimation of the impact of
the consequences if that happened. While there is often an immediate impact,
there may be other subsequent consequences, as well, so it is important to
consider each of these factors in the calculations.

Risk analysis should include time factors as a part of the calculation. Financial
reporting systems are often considered critical, but during tax preparation
time their integrity and availability needs might be particularly important.
The frequency of risk events is another time-based factor to consider.

Many organizations use general, or qualitative, terms to express those values.
For example, we often use terms such as "high risk" or "low probability"
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to communicate risk, or perhaps use red-yellow-green color schemes.
Organizations may benefit from a more scientific and specific quantitative
approach to risk analysis. Risk management policy guidelines of RBBL
prescribes a risk matrix plotting probability in one of the axis and impact on
the other axis.

2.3. Prioritize based on enterprise objectives

The results of risk analysis enable the risks to be sorted and ranked based on
their importance. Since resources are likely to be limited, prioritization helps
to highlight those risks that will be most likely and most impactful. Reflecting
these results in a risk map helps to visualize the relative importance of
each risk and may also be helpful in sharing risk observations with other
stakeholders -- particularly those who may be providing (or authorizing)
resources to respond to those risks.

While the initial prioritization of risks may be based on the combination of
likelihood and impact, the final ranking might be influenced by factors that
are important to those stakeholders. For example, if leadership has expressed
that customer trust is a key value for the enterprise, then risks that might
impact customers could be highlighted.

2.4. Risk response and Internal Controls

With a prioritized list of risks in place, the next step is to evaluate the options
available to treat those risks and apply various methods and controls to
achieve an acceptable level of risk. There are several options available to do
so, including the following:

» If the risk, based on predetermined risk appetite set by the board, is
already at an acceptable level, no further treatment is necessary.

» Ifit is possible to share some of the impact with another entity (e.g.,
an insurance company, an external service provider), then some of the
risk may be transferred in that manner.

* Where practical, various management, technical and administrative
risk controls (Internal Controls) may be applied that will help reduce
the likelihood or impact of each risk to an acceptable level.

* If none of these risk response methods can be applied, then risk
managers must avoid the risk by eliminating the activities or exposures
that would enable the scenario being considered.

It is important to be sure that the methods applied are both effective and
cost-effective. The resources required to treat the risk should be justifiable
considering the assets being protected.
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2.5. Monitor risk management results

Even after each of the above steps, it is important that results be tracked and
monitored to ensure that risks remain within the limits established by the
organization's leaders. Risk conditions can change rapidly, asset values can
fluctuate and stakeholder preferences can change. A critical part of monitoring
is ensuring that managers and senior leaders are informed about progress
toward risk goals and changes that might have organizational impact.

3.Conclusion

Entities should follow a proper risk management cycle which is similar to the
PDSA (Plan-Do-Study-Act) cycle that enables continuous improvement of
the risk management process. It could also be inferred that Internal controls
are a type of the risk response tool followed by entities. Hence, better design
and implementation of Internal controls also leads to better risk management.
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International Organizations -

I.MLF. World Bank, A.D.B., I.F.C.

Dwaipayan Regmi
Deputy Manager, Rastriya Banijya Bank Ltd.

International organizations are those entities that are established through
a formal set of political agreements among their members which holds
the status regarding international treaties. It will look over their existence
and is widely recognized through the law within their member countries.
They are often regarded as unions of the state or nations, who work with a
common objective of solving certain common issues. It is the union of the
organization which would include members from more than one nation. They
are generally formed to help various sets of international agendas, where
political relationships are strengthened and where there will be developmental
initiatives granted space. International Organizations are unions of states
(or their agencies); of nongovernmental organizations, ethnic communities,
and private individuals from various states. These unions aim at achieving
common objectives in various spheres (political, economic, social, cultural,
and scientific) and represent the primary form of international cooperation
(Alexander, 2016).

International Monetary Fund (IMF)
o Formed: 1944, started on 27 December 1945
e Headquarters: Washington, DC

International Monetary Fund (IMF) is an international financial institution,
and a financial agency of the United Nations that consists of 190 nations and
is working with the mission of 'working to foster global monetary cooperation
around the world". It is explained as a global lender of last resort where nations
contribute funds for a pool through a quota system from which countries
experiencing balance of payment problems can borrow money. It has a simple
intention, which is to promote international monetary cooperation, facilitate
international trade and contribute to fostering sustainable economic growth.
If further aims in making resources available to members who experience
BOP's difficulties. It further aims in preventing and assisting with recovery
through international financial crises.

Functions/Objectives of IMF

IMF generally has three major functions, and it was these functions from
where it had been operating - surveillance, financial assistance, and technical

CEREIR | 333



ey qiftrsg 6 HHaN g Aures

assistance. It ultimately aims in promoting the stability of the international set
of monetary along with the financial system. So the functions include:

e Surveillance: IMF has a major function under which it monitors each
member country's economic or financial developments holding the
policy dialogue through member countries regularly. It then publishes
multilateral surveillance through the World Economic Outlook along
with Global Financial Stability after reviewing global and regional de-
velopments.

e Financial Assistance: The next important role that IMF plays is in
looking after BOP-based problems for facilitating the adjustment pro-
cess and restoring member nations for economic growth and stability
through different kinds of loan instruments known as 'facilities'. This
loan is provided through an agreement and is generally financed by its
member countries through payments of quotas.

o Technical Assistance: IMF works in providing technical assistance for
helping member countries to strengthen their capacity for designing
and implementing effective policies in monetary and financial poli-
cies, fiscal policy and management, economics and financial legisla-
tion, and statistics. Apart, IMF has also been offering training courses
to member countries at IMF Institute in Washington along with other
regional training institutes.

IMF in Nepal

IMF has been playing different contributory position roles in the Nepalese
context. It has been restructuring and privatizing state-owned banks, raising
auditing and accounting standards, strengthening laws and institutions
to increase loan recovery, and improving loan quality with the promotion
of banking discipline. There had been a huge role of IMF in the reform
program of the Agricultural Development Bank Limited and Nepal Industrial
Development Corporation. Apart from this, IMF has been actively involved
in providing subsidized loans to Nepal in times of need. They have been
offering loans and helping to maintain BOP by providing regular loans and
subsidized loans, sometimes even exceeding the quota. And, IMF has been in
surveillance of the entire process - as they are actively looking into different
activities from Covid vaccination to other technical aspects. So, it can be
regarded that IMF has been playing the role it had within its basic function in
Nepal’s context as well.

World Bank
. Founded: July 1944
. Headquarters: Washington, D.C

World Bank has been recognized as an international financial institution that
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provides loans along with grants to governments for low and middle-income
nations to pursue various sets of capital projects. It has also been known
by the name of an international development organization that is owned by
187 countries whose role is not just reduction of poverty by lending money
to the government but has aim in increasing the shared level of prosperity
too. It focuses on financing, advising, and researching developing nations for
aiding their economic advancement. It has been widely known as the institute
which sets up a partnership for the reduction of poverty and for supporting
economic development. It simply supplies qualifying governments with low-
interest loans, zero-interest loans, and grants to support the development of
individual economies.

Objectives/Functions

The core objective or function for which the World Bank Group exists is to
end extreme poverty within a generation and then boost shared prosperity.
Following are the major functions or objectives of the World Bank

e To grant reconstruction loans for war-devastated nations.

e To provide loans to governments for agriculture, power, transport, wa-
ter supply, education, irrigation, health, etc.

e To promote foreign investment by guaranteeing loans provided
through other organizations.

e To encourage industrial development of underdeveloped nations by
promoting economic reforms.

e To provide technical, economic, and monetary advice to member
countries for some specific set of projects.

Apart it also provides guarantees against loans that are granted to large and
small units and helps in inducing long-term capital for the improvisation
of the balance of payment and balancing international trade. It works for
the promotion of capital investment on an overall basis there and if capital
investment is not available, it provides a guarantee too.

Considering the core purpose and function, it can be stated that World Bank has
amajor function to overcome poverty by spurring growth, basically in Africa.
It also helps in the reconstruction of nations emerging from war; preventing
them from drowning in poverty. They work to provide a customized solution
for helping middle-income countries to remain out of poverty there.

World Bank in Nepal

It was in June 2022, World Bank provided $80 million for improving water
supply and sanitation services in Nepal. It was in March of 2022, World Bank
provided $150 million for strengthening Nepal's financial sector for green,
resilient, and inclusive development. It has been a development partner

CERETRER | 334



ey qiftrsg 6 HHaN g Aures

for Nepal for the past five decades as it has provided financing, technical
assistance, and advice. It did play a major role in minimizing the poverty level
and in improving the living standard of Nepali people. From providing the
first technical assistance grant to Nepal in 1964 for financing and organizing
transportation surveys; it had been an assistance partner inv various projects
of Nepal focusing on agriculture, irrigation, and infrastructure development
(telecommunications, highways, power and water supply sanitation).
Currently, World Bank is supporting more than 25 active investment projects
in Nepal and has been a major supporter in areas relating to policy reforms,
fiscal decentralization, and the financial and energy sector.

Asian Development Bank (ADB)
Established: 1966, December
Headquarter: Mandaluyong, Philippines

Asian Development Bank is a development bank, looking Asian region
committed to the achievement of prosperity, resilience, and sustainability.
It is owned by 68 members - 49 being from the nation. It has often been
understood as a Non-Governmental Organization that provides funding and
technical assistance throughout the Asian region. It has been giving special
attention to the needs of smaller or less developed countries giving priority
to regional, subregional or national projects or programs. The Green Power
Development Project of Bhutan and the Rural Roads Sector II Investment
program in India are some notable projects that ADB worked around in India.
ADB has 42 field offices in Asia and the Pacific and there are representative
offices in Frankfurt, Tokyo, Sydney, and Washington. Since Japan holds a
major portion of the share here, the president is always Japanese.

Objectives/Functions

When it comes to aim, ADB has defined itself as social development
organization that is dedicated to the reduction of poverty in Asia and the
Pacific through inclusive economic growth. It is done through investment
which will be in the form of loans, grants, or information sharing. The focus
area where ADB's lending is majorly done includes education, environment,
finance sector development, infrastructure sector, regional cooperation
and integration, and private sector lending. However, the main objective
of this bank has been explained to achieve prosperous, inclusive, resilient,
and sustainable Asia and the Pacific at the time of sustaining its efforts for
eradicating extreme set of poverty. So, the functions here can be categorized
as under:

e To extend loans and equity investments for the economic and social
development of its developing member countries (DMCs);

e To provide technical assistance for the preparation and execution of
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development projects and programs, and for advisory services;

e To promote and facilitate the investment of public and private capital
for development purposes; and

e To respond to requests for assistance in coordinating development pol-
icies and plans of its DMCs.

ADB in Nepal

ADB has stated that till the end of 2021, the active portfolio for Nepal
stands to be around $3.4 billion with 30 investment projects. It did commit
a $255 million investment in Nepal including the loan of $165 million for a
vaccine loan. It has been involved in the disaster resilience of school projects,
community-managed irrigated agriculture sector, and rural connectivity
improvement projects, which also managed to win outstanding project
management team awards. ADB has provided total financial and technical
assistance worth $7.3 billion in Nepal which focused on the infrastructure
that also included water supply and urban infrastructure, transport, energy,
agriculture, and natural resource along with rural development, education,
finance, reconstruction of earthquake affected schools and support for
COVID-19 vaccine procurement. ADB has worked focusing on three key
areas in Nepal - in improvising infrastructure for the private sector which
focused on led growth, improvisation of access to devolved service, and in
ensuring environmental sustainability along with resilience.

International Finance Corporation (IFC)
o Established: 1956, July
e Headquarters: Washington, D.C

It is a member of the World Bank Group which acts as an international
financial institution for providing or financing private enterprise investment
within developed nations throughout the world offering direct investment
or loans. It has been working to provide investment, advisory, and asset
management services for encouraging private sector development in less
developed countries. It is an arm of the World Bank Group that works to
advance economic development through investment regarding profit and
commercial projects for poverty reduction and promotion of development.
It works in creating a private set of opportunities for people working to
escape poverty and for the achievement of better living standards through
the mobilization of financial resources for private enterprise. It is owned and
governed by member countries and has been working in offering an array of
debt and equity financing services which helps companies to face up their risk
exposures at the time of refraining from participating within the management
capacity. There are three major areas in which IFC operates:

e It provides investment services under which the service would consist

CEREIRER | <39



ey qiftrsg 6 HHaN g Aures

of loans, equity, syndicated loans, trade finance, structured and securi-
tized finance, treasury services, client risk management, and liquidity
management.

It provides Advisory services for supporting corporate decision-mak-
ing tasks regarding business, environment, social impact along with
sustainability.

It acts as an Asset Management Company for the management of all
capital funds for investing in emerging markets.

Objectives/Functions

The primary set where IFC has been focused upon is in development goals
which the projects were expected to target. The goals would be for increasing
sustainable agriculture opportunities, improving healthcare and education,
increasing access to financing for microfinance and business clients,
advancing infrastructure, helping small businesses grow revenues, and invest
in climate health. Following are the major objectives for which IFC operates
or acts.

Actively invests in

productive = ——
private industries

Actas a
clearinghouse

Encourages the private

developing economies

U Encourages the

development of private

Boosts the flow of ,_~ capital markets
private capital

Source: wallstreetmojo.com

The broad functions of IFC can be explained as under:

It has been working precisely on the following set of activities and
dimensions.

It boosts the flow of private capital, which is both national and inter-
national.

It encourages the development of private capital markets in develop-
ing and underdeveloped economies.

IFC encourages private industry in developing economies by financ-
ing private sector projects where there will be offering guidance and
technical assistance for industries and government for assisting the
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companies of developing economies.

e Jtalso acts as a clearinghouse by bringing together private capital and
experienced management along with investment opportunities.

e It invests in productive private industries in association with private
sector investors focusing on areas where required private capital is not
flowing because of some genuine reasons.

IFC in Nepal

IFC has played an active role in different areas, playing a vital role in Nepal's
growth in sectors like tourism, transportation, agribusiness, trade finance,
private equity, and venture funds. It has closely worked with the Government
of Nepal for creating an enabling business environment within the country.
It has been regarded that IFC's portfolio in Nepal since 1975 is over $600
million. It was in June of 2022, IFC invested $45 million in two premier
Nepalese banks in a bid to reach over 30,000 small and medium-sized
enterprises (SMEs). It has also facilitated a trade finance facility keeping it
part of the Global Trade Finance Program (GTFP). An important role that it
played was in creating opportunities through sustainable hydropower. Trishuli
River, which is expected to create a 216 megawatt hydropower project is
supported by IFC. IFC is also supported in Nepal's largest commercial biogas
plant - Gandaki Urja.
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1. Introduction

A cryptocurrency is a type of unregulated digital money which is issued
and usually controlled by its developers and accepted among the members
of a specific virtual community. It makes use of cryptograph or blockchain
technology to secure and verify transactions as well as to control the creation
of new units of cryptocurrency. These types of digital currencies can be used
for making payments, but only if those sellers are ready to accept the currency.
Cryptocurrencies don’t have a central issuing or regulating authority, instead
using a decentralized system to record transactions and issue new units. Some
of the known cryptocurrencies are Bitcoin, Ethereum, Litecoin and Ripple
etc.

2. Bank note, Fiat currency and Cryptocurrency

Banknote is the paper money or negotiable promissory note that are issued
by central bank and guaranteed by government. Example: Nepalese currency.

Fiat money is a type of money or national currency that is not backed by any
commodity such as gold or silver. The value of fiat money is largely based
on public’s faith in the currency’s issuer, which is normally the country’s
government or central bank. Well known examples of fiat currencies include
the pound sterling, the Euro and US Dollar.

If you own a cryptocurrency, you don’t own anything tangible. What you
own is a key that allows you to transfer a unit of measure from one person to
another without a trusted third party.

3. Blockchain

Blockchain technology is a structure that stores transactional records, also
known as block in several databases known as chain. It is also called as
digital ledger. It records all the required information of users, buyers, sellers
and related information.

Blockchains store information on monetary transactions using
cryptocurrencies, but they also store other types of information, such as
product tracking and other data. For example, food products can be tracked
from the moment they are shipped out, all throughout their journey, and up
until final delivery. This information can be helpful because if there is a
contamination outbreak, the source of the outbreak can be easily traced. This
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is just one of the many ways that blockchains can store important data for
organizations.

Once an owner wants to transfer his bitcoin to a third party, in order to avoid
double spending, the message is transmitted to all the nodes in the network. It
has to be confirmed by a certain number of nodes that the bitcoin is registered
against the name of the owner before the transaction is executed. And then
the ownership is transferred to the new entry. It adds as a block to the chain.
Hence, it is called block chain.

How does a transaction get into the hlockchain?

4. How do cryptos function?

* Cryptocurrencies are ‘mined’. For better understanding, we can
refer to Bitcoin. The mining process involves massive amounts of
powerful computer hardware and software. Mining is the process
by which cryptocurrency transactions are verified and new units of
cryptocurrency are created.

* Cryptocurrencies works a lot like digital wallet as Esewa, Paypal,
PayTM, Goggle Pay or creditcard. It exchanges digital assets for
goods and services instead of banknotes. To make transaction with
cryptocurrency, you need a cryptocurrency wallet. The wallet is
software that allows you to transfer funds from one account to another.
To complete a transaction, you need access to a password, known as
private key.

* Once a client pays in crypto, a merchant gets fund in crypto as well.
She/he can convert them into fiat currency anytime.

5. Why are cryptocurrency highly demanded?

The increased demand and limited supply push the price for a single crypto
higher. A study found that bubbles in the bitcoin market are a result of the
search for safe assets during period of high uncertainty. In particular, given
the low return offered by the alternative safe assets, investors have been
encouraged to diversify and invest in other assets which have increased the
demand for bitcoin and cryptos.

Another study found that advancement in technology and the increased
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computing power has been an important driver for investors, resulting in
increasing demand and price for bitcoin. Given the absence of the underlying
sovereign guarantee, it is prone to larger speculative activity.

6. Positive aspects of crypto

Privately issued digital currencies use higher technology which reduces
cost of transacting across different countries and currencies. Similarly, in
developing economy, consumers may be excluded from the financial system.
Crypto increases financial inclusion among the people.

In currency market, financial institutions dominate the financial market.
Crypto uses blockchain technology and the system is decentralized. It reduces
the monopoly power of financial institutions.

7. Negative impacts of crypto

e Crypto investment may be used for money laundering and terrorism
financing.

e It can be used for tax evasion, performing fraud and illegal activities.

e It may result in capital flight to foreign countries which may adversely
affect BOP situation of the country.

e The probability of digital currencies affecting financial stability is
higher. Sudden rise and fall in price may result uncertainty in financial
system.

e High risk of monetary instability. The limited supply of crypto could
contribute volatility in prices.

e For crypto, there is no consumer protection. There are no refunds if
there isa problem between consumers and retailers.

e Crypto require considerable amounts of electricity usage, which can
result in  greenhouse gas emissions, as well as additional pollution,
noise, and other local impacts to communities living near mining
areas.

8. Legalization and Taxation of Cryptocurrencies

Legalization of cryptocurrencies depends upon the laws and policies of
any specific country. Cryptocurrencies are a form of currency but the tax
authorities in US, UK, Canada, Australia and India treat them as property and
bring them under capital gains taxes. But, taxing of cryptos is questionable. It
is possible to put forward the argument that cryptocurrencies are equivalent to
any currency and therefore the same treatment accorded to foreign currencies
should be followed in taxing such gains and losses. Individuals holding
foreign currencies and realizing gains on the conversion are not taxable.
However, individuals who frequently trade in currencies will be taxed as
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trading income.

Now, it is important to determine the intention of purchasing the currency.
If the individual or business accumulates the crypto and held it for long
time, it can be classified as non-current assets. Other factors can also be used
for determining intention as frequency of transactions, circumstances of
realization, mode of financing etc.

9. Need to know: Stable coins

Cryptocurrencies have many issues and risks. The stable coins can be the
alternative for cryptos. The Stable coins are based on tokens that are pegged
to the value of a fiat currency, to assets or cryptocurrencies. The collateral
may be gold, silver, oil, USD, Euro etc. The main reasons for creating a stable
coin are to protect investors from uncertainty and volatility in market. These
currencies can overcome the risk of high price volatility of cryptos. Stable
coins are less risky in comparison to cryptos, but they are not free from risk.
Some of the stable coins are Tether, USD Coin, DAI, Binace USD etc.

10.  Facts about cryptos

e The person or organization that created bitcoin is unknown or
anonymously known as Satoshi Nakamoto. It was created in 2009. It
is known to be the first crypto in the market.

¢ Bitcoin became legal tender in El Salvador in 2021 and Central African
Republic (CAR) became the second country in April,2022. It means
those are legally accepted and recognized payment within the country.

e In 2017, bitcoin accounted for more than 80% of overall market
capitalization of crypto markets. But during mid-2022, the share was
less than 50%.

e Bitcoin Market Cap is at a current level of 322 billion down from 885
billion a year ago which shows the negative change of 63.59% from
one year ago.

e The price of bitcoin was less than $1000 during the end of 2018 and
rose to more than $64000 during end of 2021 but has decreased to
around $16000 now. (Dec, 2022). Similarly, the price of Ethereum
was around $4000 a year ago and around $1200 now. It clearly shows
the volatility in the crypto market.

e Luna, the sister cryptocurrency of stable coin Terra USD, has collapsed
to nearly $0. Terra USD, so-called stable coin, which is supposed to
be pegged one-to-one with the U.S. dollar, fell sharply below the $1
mark during May,2022. It has created panic situation in crypto world.
Since then, the crypto market has lost the public confidence and price
of many cryptos are significantly decreasing.

e Only 21 million bitcoins will ever exist. 16.3 million have already
been mined and are being traded.
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There are about 5000 bitcoin ATMs around the world.

From 2018 to 2022, annualized electricity usage from global crypto-
assets grew rapidly, with estimates of electricity usage doubling to
quadrupling. As of August 2022, published estimates of the total
global electricity usage for crypto-assets are between 120 and 240
billion kilowatt-hours per year, a range that exceeds the total annual
electricity usage of many individual countries, such as Argentina
or Australia. This is equivalent to 0.4% to 0.9% of annual global
electricity usage, and is comparable to the annual electricity usage of
all conventional data centers in the world.

Nepal Rastra Bank, the central bank of Nepal has been issuing many
circulars on regular basis addressing that transactions and mining of
cryptocurrencies are illegal in the country. It has also declared network
marketing to be illegal and warned not to engage in such illegal
activities. Nepal government and its agencies have arrested some
people trading cryptos. Nepal Rastra Bank along with other agencies
have been actively alert against such activities within the country.

Bitcoins transactions are legal in some countries. Countries like
US, UK, European Union, Canada, and Australia etc. allow
cryptocurrencies to be used. Whereas some countries like China,
Nepal, Kuwait, Maldives, Bangladesh have absolutely banned the use
of cryptocurrencies. Whereas, India have neither banned nor legalized
the use of cryptocurrency but has taxed the capital gain resulting from
trading of those currencies. It shows that they are in grey area for
legalizing bitcoins and other cryptos.

Informally many Nepalese people, especially in foreign countries
have been investing in cryptos. The inward remittance of Nepal was
decreased during year 2021. It was suspected that the investment in
cryptos was one of the reasons for decline in remittance.

We can see the price of Bitcoin from initial phase to May, 2022 from
the graph below.

Price History of Bitcoin
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